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INTRODUCTION. 

The following report on the tax systems of several States was made to 
me last June by Mr. William Henry Wolfe, Jr., whom I had appointed 
State a^ent for the purpose. It is now published, owing to the great 
demand that there is for this information by the public generally, in view 
of the wide-spread discussion of our present taxation system in West 
Virginia. The report of Mr. Wolfe is full of valuable suggestions to 
students of taxation, and is accompanied by statistics, showing the practi- 
cal workings of each system in the State where it is In force. 

ALBERT B. WHITE. 

Charleston, W. Va., October 31, 1903. 
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MARYLAND. 

In Maryland, with the exception of two counties, the township system 
for the purpose of taxation is not in force, and the divisional lines of 
the counties are followed, — ^Baltimore City not being situated within any 
county is treated the same as a county. 

A general assessment of the property of the State was made in 1876 and 
again in 1896, the latter being the last one; the assessment is based prin- 
cipally upon real estate and tangible personal property, shares of stock 
not being included in such assessment. 

A State tax of 17 cents on each $100 of this assessed value is collected 
by the local tax collectors of the several counties, and by them paid directly 
into the treasury of the State. 

This tax in the year 1902 amounted to $1,133,658.20. 

It is used exclusively for three purposes, viz.: Public schools, school 
books and public debt, in the proportion shown by the following table: 

Public School Tax, at 10% cts. on each $100 $ 700,200 68 

Outstanding Debt, at 2% cts. on each $100 191,721 60 

Free School Books, at 1% cts. on each $100 116,700 11 

State Loan of 1902, at % of one cent on each $100 50,014 32 

Penitentiary Loan, at % of one cent on each $100 33,342 89 

State Building and Improvement Loan, at % of one cent on each $100. 33,342 89 

Insane Asylum Loan, at % of one cent on each $100 8,336 71 

Total $1,133,658 20 

The ordinary expenses of the State, such as appropriations, salaries, 
etc., are met by the sale of licenses, from taxes paid by railroad and 
public service corporations, insurance companies, etc., as will be seen by 
the outline which follows: 

License System. 

The oldest source of State revenue comes from the license system, which 
is a tax upon the privilege of transacting certain kinds of business in the 



state, such as traders and traders' liquor licenses, the fee being based upon 
the amount of stock in trade; saloons, billiard tables, peddlers, brokers, 
shows, cigarettes, etc., no license, however, being required of the grower or 
manufacturer. 

The net revenue from these sources for the year 1902 was $450,000. 

In many places in addition to the regular license fee, liquor dealers must 
pay a higher rate, the State receiving one-fourth of this excess. In Balti- 
more, for instance, the liquor license fee is $250 for twelve months and $125 
for six months, and this source alone during the fiscal year of 1902 yielded 
a revenue of $587,235.03, all of which was paid into the State treasury 
after which the Comptroller, according to law, paid back to the municipal- 
ity, for local purposes three-fourths of the amount, or $442,926.27, retain-, 
Ing for State purposes $144,308.76. 

Oyster Licenses. 

The oyster industry in Maryland is of such vast importance that the 
State has found it necessary to maintain an oyster navy to police the 
waters and protect the business. This navy is self supporting, the revenue 
being raised from the following sources: 

Dredger's license — Based upon the tonnage of the boat at $2.85 per gross 
tonnage, together with a personal tax of $1.50 for each man employed on 
said boat. This amounted in 1902 to $40,960.08. 

What is known as the "Scraper's License," and the "Tonger's License," 
the right to catch oysters with tongs, yielded the State in 1902, $12,229.08. 

License to oyster packers in 1902 yielded $4,680.56. 

A tax of one cent per bushel on all oysters sold in the State, paid by the 
buyer and seller, yielded in 1902 $37,234.23. 

Insurance Companies. 

Chapter 520 of the Act of 1902 prescribes that all insurance companies, 
for the privilege of doing business in the State shall pay to the Insurance 
Commissioner the sum of $300, and shall also pay to said officer "a tax 
of one and one-half per centum on the amount of premiums actually 
collected, received or secured in this State, or from residents thereof, dur- 
ing the last license year by or for said company, individual, resident or 
non-resident, partnership or association, and without any deduction for 
expenses or endowments which may have been paid, or for any other 
cause whatsoever." 

The revenue from this source during the year 1902 was $173,084.46. 

Collateral Inheritances. 

In 1845, the Legislature of Maryland passed an act, the purport of 
which is contained in the following words, viz: "An act imposing a tax 
on collateral inheritances, distributive shares and legacies, to aid in paying 
the debts of the State." This tax was then and is today "two and one-half 
per centum on every hundred dollars of the clear value of such estate or 
estates, or money or securities." 

This tax is a lien upon the property so descending, and is collected by 
the registers of wills in the several i»counties and is paid over by them to 



the Comptroller of the State, after deducting their commission ot 25 per 
centum for collecting the same. 

For the year 1902 the revenue from this source amounted to $83,780.25. 

In the same year 1845, the Legislature passed a law imposing "a tax 
on commissions allowed to executors and administrators, to aid in paying 
the debts of the State." The rate of the tax is one-tenth part of the com- 
missions allowed to the executors and administrators. It is paid to the 
various registers of wills and by them paid quarterly to the Comptroller of 
the State, less their commission of 2^ per cent. 

The revenue from this source in 1902 was $43,635.14. 

Tax on Loans of Baltimore City. 

The stock loans of the City of Baltimore are taxable for State purposes 
and yielded during the year 1902 a revenue of $24,025.24. 

Excess of Fees. 

Many of the officials of the State receive their pay from fees, and under 
Section 1 of Article 15 of the Constitution, where the amount received 
by the official for the fiscal year exceeds the sum which he is entitled by 
law to retain as a salary he is required to pay over to the treasurer of 
the State the amount of such excess. 

The revenue from this source in 1902 was $64,884.43. 

Tax on Mortgages. 

The law of 1896 (Ch. 120) amended by the law of 1898, (Ch. 313) which 
is in force today, requires that "All mortgagees or assignees holding 
mortgages of record in this State shall annually pay a tax of eight per 
centum upon the gross amount of interest covenanted to be paid each 
year to said mortgagee or his assigns, by the mortgagor." One-fourth 
of the amount so received is paid into the State treasury; the remaining 
three-fourths are applied to county purposes. 

The State revenue from this tax in 1902 was $26,057.19. 

Corporations. ^Bonus on Corporations. 

Every corporation newly incorporated in Maryland, under any general 
or special law, except cemetery companies, companies created for benevo- 
lent and charitable purposes, railroad companies and building or home- 
stead associations "shall pay to the State treasurer for the use of the State 
a bonus of one eighth of one per centum upon the amount of capital stock 
which said company is authorized to have, and a like bonus upon the 
amount of any subsequent increase of capital stock the company is 
authorized to have." This tax is strictly enforced, as the law provides 
that no company "shall have or exercise any corporate powers until 
said bonus has been paid to the State treasurer." 

The revenue from this source in some years has amounted to $40,000, in 
the year 1902 it was $12,378.47. 

Foreign Corporations. 
The law of 1898, Ch. 270 requires all foreign corporations, except tele- 
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phone, banking, insurance and railroad companies, electric light or con- 
struction companies, oil or pipe line companies, desiring to do business 
in the State of Maryland, to pay a deposit fee of $25 to the Secretary of the 
State, together with a certified copy of the Charter and a sworn state- 
ment setting forth the amount of the capital stock authorized by law, the 
amount actually issued, the amount of assets, liabilities, the character 
of the business, place of its principal office and the names of the principal 
officers in the State, upon whom process may at any time be served in any 
action. 
The revenue from this law in 1902*amounted to $1,384.05. 

Tax on Oro88 Receipts of Railroads, Trust Companies^ Etc. 

Steam railroad companies in Maryland pay no tax for State purposes, 
except a graduated tax on their gross receipts within the State, as fol- 
lows: 

"Eight-tenths of one per cent on the first one thousand dollars per mile 
of gross earnings, or on the total earnings if they are less than one thou- 
sand dollars per mile, and one and one-half per centum on all gross earn- 
ings above one thousand dollars per mile and up to two thousand dollars 
per mile, and when the earnings exceed two thousand dollars per mile, 
two per cent, on all earnings above that sum." 

If any such railroad company has part of its road in Maryland and 
a part of it in another State, it pays to the State at the rate aforesaid ''upon 
such proportion of its gross earnings as the length of its line in this State 
bears to the whole length of line;" a similar tax is paid by each oil pipe line 
company, each sleeping car, parlor car, express or transportation, telephone, 
telegraph or cable company, in proportion that the gross earnings of said 
company come from business done within the State of Maryland. Every 
railroad, telegraph, cable, express, transportation, oil pipe line, title 
insurance, electric light and electric construction company incorporated 
under any general or special law and doing business in Maryland, must 
make an annual report on or before the 15th day of April, under oath, 
to the State Tax Commissioner, showing the total receipts accruing from 
business done in the State for the year ending on the preceding 3l8t day 
of January. The State Tax Commissioner then calculates the State tax 
due from such corporation and transmits "the amount of such tax to 
the Comptroller of the treasury, to be collected and received in the 
State treasury as other State taxes are received into the treasury of this 
State." 

It is interesting to note that the foregoing provisions apply to all steam 
railroads of the State, except the Baltimore and Ohio Railroad Company, 
which instead of pay a tax of from eight-tenths of one per centum to 
two per centum on its gross receipts, pays for State purposes a tax 
of one-half of one per cent. The Comptroller's report for 1902 shows that 
the Baltimore & Potomac Kailroad Company operating some forty miles 
of road paid a tax for that year of $41,954.68, while the Baltimore and 
Ohio Railroad Company operating some one hundred and eighty-six miles 
of road paid a tax of $37,370.97. The reason for this anomaly is found 
in the fact that the Baltimore and Ohio Railroad Company has a 



contract with the State of Maryland, ante-dating the present State constitu- 
tion, which firmly fortifies the company behind the clause of the Federal 
constitution, forbidding the impairing of obligations imposed by contracts. 

In addition to railroads other companies are subject to a gross receipt 
tax, ranging from three-quarters of one per cent, on electric light com- 
panies to two per cent, on trust, guaranty, telephone and other corpora- 
tions, as is shown in article 81 of the Code, as follows: 

"A State tax as a franchise tax of two per centum is hereby levied 
annually upon the gross receipts or earnings of every telegraph or cable, 
express or transportation, telephone, parlor car, sleeping car, safe deposit, 
trust, guaranty and fidelity company incorporated under any general or 
special law of this State and doing business therein; a State tax, as a 
franchise tax, of one per c^nt. is hereby levied annually upon the gross 
receipts or earnings of all pipe line companies, all title insurance com- 
panies incorporated under any general or special law of this State and 
doing business therein; and a State tax, as a franchise tax, of three- 
quarters of one per cent, upon the annual gross receipts or earnings of 
all electric light companies incorporated under any general or special law 
of this State and doing business therein; and a State tax, as a franchise 
tax, of one and one-half per cent, upon the annual gross receipts or earn- 
ings of all electric construction companies and gas companies incorporated 
under any general or special law of this State and doing business therein; 
and every guano, phosphate or fertilizer company incorporated by or under 
the laws of any other State, Territory, District of Columbia or foreign 
country and doing business in this State." 

The State revenue derived from this source for the year 1902 amounted 
to $297,436.34. 

In addition to the State Tax upon the gross receipts, the rolling stock 
of railroad companies is subject to county and municipal taxation; and 
the real estate of each railroad is assessed as other real estate for those 
purposes. 

Savings Bank. 

Upon every savings bank, institution or corporation organized for re- 
ceiving deposits of money and paying interest thereon, an annual franchise 
tax is levied, of one-fourth of one per cent, upon the total amount of de- 
posits held by such institution; every such institution is required to re- 
port under oath to the State Tax Commissioner, on or before the 1st day 
of May, in each year, the total amount of deposits on hand on the pre- 
ceeding 1st day of January. The State Tax Commissioner then calculates 
the amount of franchise tax to be paid by the institution at the rate before 
mentioned, and apportions one-fourth of the sum to be paid to the Treas- 
urer of Maryland, for the State tax, and the other three-fourths of the 
sum to the county in which said institution may be situated. 

The State revenue from this source in 1902 was $38,707.83. 

Banks and Stock Companies. 

Section 132 of the Code of Public General Laws prescribes that "The 
State Tax Commissioner shall, on or before the 15th day of May in each 
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year, assess for State purposes the shares of capital stock in all banks. 
State or National, banking associations or other incorporated institutions 
or companies incorporated under the authority of this State, or located and 
doing business therein, whose shares of capital stock are liable to assess- 
ment and taxation by the laws of this State." 

These corporations are required to file with the State Tax Commissioner 
an annual report of the number of shares of their capital stock, and such 
other information as the said oflacial may demand; the State Tax Commis- 
sioner then values the shares of stock in such corporation, and returns 
his valuation to the Comptroller of the Treasury, whose duty it is forth- 
with to notify the officers of the corporation of the valuation so made by 
sending to them a bill for State taxes. 

In arriving at the valuation of the shares the State Tax Commissioner 
is guided by this provision of the Code: "He shall deduct the assessed 
value of such real property belonging to the said respective banks, corpora- 
tions, or joint stock companies (a certificate of which they are required to 
furnish) from the aggregate value of all shares of such respective banks, 
corporations or joint stock companies and divide the remainder by 
number of shares of the capital stock, or shares of such respective banks,^ 
corporations or joint stock companies and the quotient shall be the taxa- 
ble value of each of such respective shares for State purposes, and all 
State taxes thereon shall be paid as provided now or hereafter." 

An appeal from the foregoing valuation, within 30 days for good reasons 
given, is allowed to the Comptroller of the Treasury and State Treasurer. 

The State Tax Commissioner certifies to the county authorities where 
any stockholders or shareholders may reside and to the county authorities 
of the county in which such institution is situated, the assessed taxable 
value of the shares of stock. 

And for county and municipal purposes the said shares of stock owned 
by residents of Maryland are valued to the owners thereof in the county 
in which said owners may reside; and such shares as are held by non-resi- 
dents of the State are for county and municipal purposes valued to the 
owners thereof, in the county in which the institution is situated; but all 
counties or municipal taxes assessed are collected from the institution and 
when so paid are charged by the institution to the account of such stock- 
holders or shareholders. 

Foreign Stocks and Bonds. 

Laws of Maryland 1896, Ch. 143, provide that "all bonds, certificates of 
indebtedness or evidence of debt in whatsoever form made or issued by 
any public or private corporation incorporated by this State or any other 
State, territory, district or foreign country, or issued by any State 
(except the State of Maryland), territory, district or foreign country not 
exempt from taxation by the laws of this State, and owned by residents of 
Maryland, shall be subject to valuation and assessment to the owner 
thereof, in the county or city in which said owners may respectively re- 
side, and they shall be assessed at their actual value in the market, and 
such upon which no interest shall be actually paid shall not be valued at 
all, and upon such valuations the regular rate of taxation for State pur- 
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poses shall be paid, and there shall also be paid upon such valuation 
thirty cents (and no more) on each one hundred dollars for county, 
city and municipal taxes in said county or city of this State, in which the 
owners may reside." 

All shares of stock in any bank other than a National bank, or in any com- 
pany incorporated by or located and doing business in any foreign State but 
owned by residents in the State of Maryland, are valued and assessed for 
purposes of the State, county and municipal taxes, to the owners thereof in 
the county in which such owners may reside. Such shares are assessed 
at their actual market value, but shares paying no dividend are not valued 
at all, and upon this valuation the regular rate of taxation for State pur- 
poses is paid, in addition to which there is a tax of thirty cents on each 
hundred dollars for county and city purposes in which the owners may 
reside. 

In Maryland the State authorities are committed to paying the ordinary 
expenses of the government by an indirect tax, and believe thoroughly 
in supporting the public schools and paying the public debt by a direct 
tax. 

Receipts into the Maryland Treasury During the Fiscal Year Ended Sep- 

tember 30, 1902. 

From whom Received. Aggregate. 

Annapolis Water Company $ 2,100 00 

Baltimore & Frederlcktown Turnpike Co 192 50 

Bonus on corporations 12,378 47 

Charter fees from foreign corporations 1,384 05 

Excess of fees of office 64,884 43 

Farmers' National Bank at Annapolis 3,717 60 

Franchise tax 38,707 83 

Fines and Forfeitures 12,199 66 

Franchise tax on charter rights 312 50 

General measures and inspectors of oysters 37,234 23 

Interest on personal accounts 22,138 94 

Interest on deposits '. 14,088 62 

Interest on deposits, Baltimore City Collector 369 54 

Insurance return premium 88 73 

Land office 1,963 70 

Licenses — Auctioneers 3,209 50 

Licenses Billiard table 6,202 51 

Licenses — Brokers 21,059 03 

Licenses — Cigarette 6,495 07 

Licenses — Club 47 50 

Licenses — Exhibition 3,778 88 

Licenses — Fishery, Chesapeake Bay 109 82 

Licenses — Gaugers 99 00 

Licenses — Hay hucksters and Hay Commission 148 50 

Licenses — Hawkers and peddlers 1,849 90 

Licenses — High liquor — Baltimore City 587,235 03 

Licenses — And tax on insurance companies 173,084 46 

Licenses — Ordinary 32,404 24 

Licenses — Oyster house 22,532 55 

Licenses — Oyster canners and packers 4,680 56 

Licenses — Race and fishery 3 80 

Licenses — Stevedore 165 01 

Licenses — Traders 184,638 35 
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From whom Received. Aggregate 

Licenses — Traders, liquor 10,829 56 

Licenses — To dredge for oysters 40,960 08 

Licenses — To sell commercial fertilizers 8,205 00 

Licenses — Tongs and scrape 12,229 08 

Maryland Agricultural College 3,478 30 

Maryland Hospital for the Insane 4,112 76 

Maryland Penitentiary 29,199 00 

Military emergency fund 6,578 32 

Northern Central Railway Company (covering several years) 202,500 00 

Oyster fund 1,950 00 

Oyster fines 7,571 34 

Penalty on corporations 255 72 

State loan of 1902 400,000 00 

State hay scales 408 54 

State wharves 1,323 08 

State wharves from tobacco warehouses 1,345 42 

Sale of code of public laws 462 00 

State tobacco warehouses 10,000 00 

State Geological and Economic Survey 16 40 

Sale of the Laws of Maryland , 17 50 

Springfield State Hospital 1,030 76 

Taxes — Public school, from collectors 663,047 77 

Taxes — School book, from collectors 114,182 72 

Taxes — Outstanding debt, from collectors 185,411 00 

Taxes — Penitentiary loan, from collectors 35,875 81 

Taxes — State loan of 1902, from collectors 35,498 32 

Taxes — State building and improvement loan, from collectors 34,846 45 

Taxes — Insane Asylum loan, from collectors 8,206 29 

Taxes — Defense redemption loan, from collectors Ill 02 

Taxes — Exchange loan of 1886, from colectors 30 13 

Taxes — Treasurer's relief loan, from collectors 5 19 

Taxes — Public school, from incorporated institutions 58,400 16 

Taxes — School book, from incorporated institutions 9,831 40 

Taxes — Penitentiary loan, from incorporated institutions 2,885 19 

Taxes — State building and improvement loan, from incorporated insti- 
tutions 2,873 79 

Taxes — Outstanding debt loan, from incorporated institutions 16,052 12 

Taxes — State loan of 1902, from incorporated institutions 3,873 30 

Insane Asylum loan, from incorporated insti tuitions 700 58 

Tax on civil commissions 4,987 95 

Tax on commission of executors and administrators 43,635 14 

Tax on collateral inheritances 83,780 25 

Protests 1,524 00 

Tax on gross receipts of corporations* 297,466 34 

Tax on mortgages 26,057 19 

Total receipts $3,631,259 48 

Balance in treasury proper September 30, 1901 972,412 91 

Total $4,603,672 39 

* Steam railroads paid $228,555.56 of this tax. 

NEW JERSEY. 

In New Jersey, "Separation of sources" is applied almost absolutely in 
the system of taxation. The revenue of the State is raised from sources 

entirely distinct from the revenue of counties, municipalities, townships 
and boroughs and by distinct and separate machinery, except that portion 
of the revenue derived from railroad and canal corporations which is ap- 
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plied to local uses. The statutes under which the State and local assess- 
ments are made are separate and distinct pieces of legislation; the officers 
by whom the two taxes are collected are different; the rate of taxation 
and other minor details are entirely unlike, except that where property 
is the source of the revenue both systems must comply with the constitu- 
tional provisions that "property shal be assessed for taxes under general 
laws, and by uniform rules according to its true value"; appeals in tax 
disputes, however, under both systems are taken to the Court of Errors 
and Appeals. 

The constitutional mandate of 1875 contains three imperative provisions: 
(1) assessments must be made under general laws; (2) by uniform rules; 
(3) according to true value of the property; with the exception of these 
three restrictions made to secure uniformity and equality, the power of 
the legislature in the matter of taxation is unlimited. 

The revenue for State purposes is derived from railroad and canal cor- 
porations, from miscellaneous corporations, from grants, sales and leases. 
State prison receipts, fees of officers, and from taxation on collateral in- 
heritances. 

The revenue for local purposes comes from property situated within the 
locality, from liquor licenses and the tax derived from railroad and canal 
corporations disbursed by the State to the different taxing districts, 
together with some other minor sources of revenue. 

The New Jersey school tax is levied directly upon the inhabitants of the 
State and upon the real and personal property of the districts and is 
collected by the local tax collectors and by them paid into the State 
treasury. It is frequently called a State tax, but it is in fact a local 
tax as the amount received is distributed by the State officials to the differ- 
ent localities. 

In the State tax system the true value of the taxable property is ascer- 
tained by the State board of assessors appointed by the governor, and this 
amount is then multiplied by the rate fixed by the statute, which is 
one-half of one per cent for State purposes, and the result is the amount 
of tax each corporation must pay. 

Railroctd and Canal Companies. 

When these corporations were first organized in New Jersey about 1830 
they paid little or no tax, some by their charters being expressly exempt 
from taxation. In time these corporations enlarged their business and 
obtained property of great value so that their freedom from taxation 
threw a heavy burden upon those liable to be taxed. About 1873 there 
began an agitation to do away with this great injustice arising from 
gross inequality of taxation which culminated in the constitution of 1875 
and the later act creating the State Board of Assessors whereby the 
property belonging to these corporations shall be properly assessed. 

The system in New Jersey today seems just and fair; the property taxed 
is abundantly able to pay the assessments and the corporations themselves 
are seldom heard to complain. 

The Method of Assessment. " 
The State Board of Assessors ascertains the "true value" of all railroad 
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and canal property, including franchises, basing their judgment upon the 
following information: 

(1) Length and value of the ''main stem" of each railroad and the water 
way of each canal; (2) value of other real estate used for railroad or 
canal purposes including road bed, water ways, etc.; (3) value of all tang^i- 
ble personal property of each railroad and each canal company; (4) value 
of the remaining property, including franchises. Upon this valuation each, 
company pays to the State, for general purposes, a tax at the rate of "one- 
half of one per cent" annually upon each dollar of valuation. Each com- 
pany also pays in addition to this a tax at the local rate fixed by the as- 
sessors of the locality, upon property within the locality for local purposes, 
at a rate in no case to exceed one per cent, of the valuation of the property. 

These taxes are in lieu of all other taxes upon such property; and the 
shares of stock, bonds, certificates of indebtedness of the company are not 
taxed in the hands of the shareholders, bondholders or creditors. 

The State tax on railroad corporations for 1902 was $1,098,616.60. 

Tax on Miscellaneous Corporations. 

These are corporations, other than railroad, canal and banking com- 
panies, paying a license or a franchise tax and not a property tax, and so 
are not within the provisions of the constitution requiring that property 
shall be assessed for taxes under general laws, by uniform rules and ac- 
cording to its true value. The method of computing and assessing the 
taxes and the machinery of its collection are entirely different from that 
of railroad and canal companies. 

Method of Assessment. 

Each year the proper officers of the following corporations make annual 
reports to the State Board of Assessors of the gross amount of receipts 
from business done within the State for that year and pay a tax thereon as 
follows : 

Telegraph, telephone, cable and express companies, two per cent, upon 
the gross amount of receipts. 

Gas and electric light companies, one-half of one per cent, upon gross 
amount of receipts, and five per cent, upon the dividends in excess of 
four per cent, paid or declared. 

Oil or pipe line companies, eight-tenths of one per cent, upon the 
gross amount of receipts. 

Insurance companies other than life one per cent, upon gross amount of 
premiums. 

Life insurance companies of New Jersey one per cent, upon the amount 
of their surplus, and in addition thereto a further tax of thirty-five one 
hundredths of one per cent, upon the total gross insurance premiums 
during the year next preceeding. 

Each parlor, palace or sleeping car company, two per cent, upon the 
gross amount of receipts. 

All other domestic corporations not hereinbefore provided for, one- 
tenth of one per cent, on all amounts of capital stock issued and out- 
standing up to $3,000,000; on all capital stock in excess of three million 
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dollars, but not exceeding $5,000,000, one-twentieth of one per cent., and a 
further sum of $50 per annum per $1,000,000 or any part thereof on all 
amounts of capital stock issued and outstanding in excess of $5,000,000. 

Manufacturing corporations carrying on business in New Jersey with 
fifty per cent, of the capital stock issued and outstanding are entitled to dis- 
count from the amount of capital stock issued and outstanding the as- 
sessed value of its real and personal property used in manufacturing. 

Railroads, canals, banks^ charitable associations are exempt from the 
payment of this franchise tax. 

The revenue from miscellaneous corporations for 1902 was $1,968,208.37. 

Fees on Filing Certificates, 

On filing any certificate or other paper, relative to corporations in the 
office of the Secretary of State, the following fees and taxes are paid for the 
use of the State: For certificates of incorporation, twenty cents for each 
$1,000 of the total amount of capital stock authorized, but in no case less 
than twenty-five dollars; increase of capital stock, twenty cents for each 
$1,000 of the total increase authorized, but in no case less than twenty 
dollars; consolidation and merger of corporations, twenty cents for each 
$1,000 of capital authorized, beyond the total authorized capital of the 
corporations merged or consolidated, but in no case less than $20; ex- 
tension or renewal of corporate existence of any corporation, the same as 
required for the original certificate of organization by this act; dissolution 
of corporation, change of name, change of nature of business, amended 
certificate of organization (other than those authorizing increase of 
capital stock) decrease of capital stock, increase or decrease of par value 
of the number of shares, twenty dollars; for filing list of officers and 
directors, one dollar; filing copy of charter and statement of foreign cor- 
poration and issuing certificates of authority to transact business, ten 
dollars; and for all certificates not hereby provided for, five dollars; pro- 
vided that no fees shall be required to be paid by any religious or 
charitable society or educationai association having no capital stock. 

The revenue from these sources in 1902 was $593,287.27. 

Collateral Inheritance Tax. 

The New Jersey statute imposes a tax of five dollars on every hundred 
dollars of value, for the use of the State, on all property over $500 value 
which passes by will or by descent, except property passing to father, 
mother, husband, wife, children, brother, sister or lineal descendants. 

The revenue from collateral inheritance in 1902 was $149,576.74. 

NEW JERSEY. 

Summary of Receipts for Fiscal Year Ending Oct. 31, 1902. 

From miscellaneous corporations $1,968,208 37 

State tax on railroad corporations $1,098,616 60 

Less amount allotted to taxing districts, pursuant to 

chapter 69, laws of 1897i. .' 200,461 93 

898,154 67 

Secretary of State 593.287 27 

Collateral Inheritance tax 149,586 74 
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Amount of tax on railroad and canal rorporatiMis. 

State tax. Local tax. Total. 

1885 $903,952 66 $221,961 80 $1,125,914 46 

1886 927,689 45 292,504 07 1.220.193 52 

1887 931,521 91 292.643 93 1.224.165 84 

1888 939,923 45 293.966 41 1.233.889 86 

1889 963,850 64 324.486 97 1.288,337 61 
IWKf 986.069 47 328.391 32 1.314.460 79 
IWM 1.008,757 11 .338.545 18 1.347.302 29 

1892 1,043,140 97 348,711 05 1.391.852 02 

1893 " .1.069,286 64 356,293 17 1,423.579 81 

1894 1.090.879 00 391,022 13 1.481.901 13 
189."> 1,098,372 00 400.616 05 1,498.988 05 

1890 1,102.628 38 410,134 25 1.512.762 63 

1897 1,100,294 46 401,362 76 1.501.657 22 

1898 900,953 97 597,278 70 1.498,232 67 

1899 908,946 44 605,019 90 1.513.966 34 

1900 906,788 22 610,091 86 1.506,880 08 

1901 894,869 37 608,392 60 l..'»03.261 97 
1JI02 898.154 67 601.246 40 1.499.401 07 

NEW YORK. 

New York until recently applied what is generally known as the "Gen- 
eral Property Tax Law." All real and personal property, not exempt by 
law, was subject to uniform State and local taxes, respectively. 

All taxes were collected by the local authorities, the State receiving: 
from them its share. This system developed inequalities, and lately the 
State revenues have been raised largely from indirect taxation. 
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Amount collected. 


1899 


5,202 


$2,266,650 00 


1900 


5,760 


2,624,508 05 


1901 


6,173 


4,966,680 93 


1902 


7,524 


6,226,183 18 
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The development of this system of indirect taxation and the relative cost 
of collection is shown by the following table: 



Cost of Collection. 

1.06 per cent. 

.91 per cent. 

.60 per cent. 

.485 per cent. 

The growth of this system is further seen in the fact that the number 
of corporations paying taxes has increased in ten years from twenty-one 
hundred to more than seventy-five hundred. The receipts from different 
classes of corporations during the past two years are shown by the follow- 
ing table: 

1901. 1902. 

Insurance companies on premiums $149,174 23 $849,724 03 

Insurance companies on capital stock 3,805 05 

Transportation companies on earnings 844,131 81 918,261 81 

Transportation companies on capital stock 631,583 63 691,410 05 

Telegraph and telephone companies on earnings 85,159 45 84,111 11 

Telegraph and telephone companies on capital stock . . 203,518 80 122,257 12 

Miscellaneous corporations, capital stock 463,637 30 582,632 45 

Gas, electric light, water, etc., companies on earnings. 249,074 24 385,115 55 

Foreign banks 37,217 89 57,314 29 

License fees 15,066 92 118,101 67 

Trust companies 1,578,978 49 1,680,029 90 

Savings banks 705,333 12 737,226 20 



$4,966,680 93 $6,226,183 18 

Apportionment of Taxes. 

The following subjects are taxed for State purposes only: 

Franchises of corporations. 

Transfers. 

Certain tax on the liquor traffic. 

The following subjects are taxed for both State and local purposes: 

Real property. 

Personal property. 

Certain tax on the liquor traffic. 

The following subjects are taxed for local purposes only: 

Capital stock or personal property of corporations. 

Poll tax. 

As a rule the local division collects all taxes that are levied for both 
State and local purposes; but taxes that are assessed for State purposes 
only, as the franchise tax on corporations, are levied and collected by the 
State. 

New York assesses a direct tax on real and personal property for the 
support of public free schools and for the funding of the State debt; but 
there is a movement on foot to amend the constitution of the State so as 
to permit even the revenue for these purposes to be raised by indirect tax- 
ation. 



18 

The following table shows the rate of taxation for State purposes on real 
and personal property, and the amount of taxes collected therefrom for 
the years 1895 to 1902, inclusive: 

Rate of State tax In mills on State tax levied 

Year each dollar of valuation. for all purposes. 

1895 3 24-100 $13,906,346 23 

1896 2 69-100 11,751,837 71 

1897 2 67-100 12,033,651 80 

1898 2 8-100 10,189,110 93 

1899 2 49-100 12,640,228 09 

1900 1 96-100 10,704,153 39 

1901 1 20-100 6,824,306 01 

1902 13-100 748,072 05 

It is seen from this table that the amount of revenue raised from this 
source has decreased in the last four years reported. 

Corporation Tax, 

In 1880 the system was inaugurated for raising taxes, for State purposes 
only upon the franchises of corporations. The taxes levied are of two 
kinds, the organization or license tax and the annual franchise tax. 

Organization or License Tax. 

Organization Tax. — Before any domestic corporation can do business in 
the State is must pay into the treasury of the State a tax of 1-20 of one per 
cent, of its authorized capital, and a like tax upon any authorized increase 
of capital. State and National banks, building and mutual loan, accumula- 
tive fund and co-operative associations are exempt from this tax. 

The revenue derived from this source in 1902 was $380,567.11. 

lAcense Tax. — Before any foreign corporation can do business in the 
State it must pay to the State Treasurer a tax of 1-8 of one per cent, on its 
capital employed within the State, and a like tax upon any increased amount 
of capital it may so employ. The penalty for not paying this tax is that 
until a certificate therefor is issued, the corporation cannot sue in the 
courts of the State. Banking, fire, marine, casualty and life insurance 
companies, fraternal insurance companies and building and loan asso- 
ciations are exempt from this tax. 

The revenue derived from this source in 1902 was $118,101.67. 

Annual Franchise Tax, 

Almost all domestic and foreign corporations doing business in the 
State are required to pay an annual franchise tax to the State. Some 
corporations pay an additional franchise tax, others are exempt therefrom. 

Ordinary Franchise Tax. 

Nearly all "business" corporations and transportation and transmission 
companies, except elevated railroads or surface railroads not operated by 
steam, water, gas, electric or steam heating or lighting companies are sub- 
ject to this tax. The tax is computed upon the basis of the capital stock 
employed within the State at the rate of "one-quarter of a mill for each 
one percent, of dividends made and declared;" if the dividends amount 
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to six percent, or less the tax is 1 1-2 mills upon such portion of the stock 
at par as the amount of capital employed within the State bears to the 
entire capital" of the company; if no dividend is made or declared the tax 
is 1 1-2 mills upon each dollar of the appraised capital employed within 
the State. 

Additional Franchise Tax. 

Every corporation and joint stock company formed for steam surface 
railroad, canal, steamboat, ferry, express, navagation, pipe line, transfer, 
baggage, express, telegraph, telephone, palace or sleeping car purposes are 
required to pay in addition to the ordinary franchise tax a sum equal to 
5-10 of one per cent, upon gross earnings within the State, not including 
earnings derived from an inter-state business. 

Corporations Exempt From Ordinary Franchise Tax. 

Where a street railway corporation leases a street surface railroad or an 
elevated railroad not operated by steam it is required to pay a tax of 
three per cent, of the dividends in excess of four per cent, so far as its 
dividends are paid from the rental of the road. 

Elevated and Surface Railroads: — These companies when not operated 
by steam are required to pay an annual tax of 1 per cent, upon 
gross earnings, and 3 per cent, upon the amount of dividends declared or 
paid in excess of 4 per cent, upon the actual amount of paid up capital 
employed. 

Water Works, Oas, Electric, 8 team-Heating, Lighting or Power Com- 
pany s: — These corporations pay to the State for the privilege of exercising 
its corporate franchise an annual tax of 5-10 of one per cent, upon gross 
earnings and 3 per cent, upon amount of dividend declared in excess of 
4 per cent, upon the actual amount of paid up capital employed. 

The revenue from the earnings of these companies in 1902 was $385,- 
115.55. 

Insurance Companies: — An annual State tax of 1 per cent, on the gross 
amount of premiums received during the preceding year for business done 
in the State is imposed upon domestic and foreign insurance companies, 
except fire or marine. Insurance companies organized under the laws of 
any country other than the United States, such as life, health, casualty, 
fire or marine companies pay 2 per cent, on gross premiums received in 
the State on which a tax has not been paid to any other State. Fraternal 
benefit societies in town or county, co-operative insurance companies are 
exempt from the payment of any tax. 

The revenue from insurance premiums for 1902 was $849,724.03. 

Trust Compnies: — Every trust company pays to the State an annual 
tax of one per cent, on the amount of its capital stock, surplus and un- 
divided profits. 

The revenue from this source for 1902 was $1,680,029.90. 

Savings Banks: — These companies pay the State an annual tax of 1 
per cent, of the par value of its surplus and undivided earnings. 

The revenue from this source in 1902 was $737,225.20. 

Foreign Bankers: — Every foreign banker doing business in New York 
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pays to the State Treasurer a tax of "5 per cent, on the amount of interest 
or compensation of any kind earned or collected by him or money loaned, 
used or employed in the State'* by him. 
The revenue from this source in 1902 was $57,314.29. 

Method of Assessment. 

County Treasurers submit to the Comptroller of the State, each year, 
a list of the corporations doing business in their respective counties. 
Every corporation is required to report to the Comptroller all data neces- 
sary to enable the Comptroller to compute the tax, including the amount 
of dividends declared, the amount of capital used in the State, &c. When 
the Comptfoller has computed the tax he sends a bill of it to the proper 
officer of the corporation and if the tax is not paid within a specified time 
the real and personal property may be levied upon and sold for payment 
thereof. 

The entire revenue for 1902 from the tax on corporations, excluding tax 
on organization of corporations was $6,226,183.18. 

Transfers. 

Every transfer of property of the value of $500.00 or over made by will, 
r under the intestate laws, is taxed for State purposes at the rate of 5 
per cent. If the property passes to a parent, husband, wife, child, brother, 
sister or lineal descendent of the*decedent the transfer thereof is exempt 
from this tax, unless it be a transfer of personal property of at least $10,- 
000.00 in value, in which case the tax is at the rate of 1 per cent. only. 

The revenue from this source in 1902 was $3,303,554.72. 

Liquor Tax. 

Chapter 112 of the laws of 1896 imposes a tax on the business of traf- 
ficking in liquor, ranging from $100.00 up, according to the population of 
the place where the business is carried on, and as to the kind of business 
dene. One-third of this tax goes to the State and 2-3 to the city or town 
where the business is carried on. 

The revenue from this source in 1902 was $4,221,671.99. 

The Legislature of 1903, by an amendment to this law, increased the 
liquor license about 100 per cent., applying one-half of the revenue raised 
to State purposes. 

Summary of Receipts in New York for the Fiscal Year Ending Sept. 30, 1902. 

Direct State taxes, including special taxes for judges, stenographers, 

etc $6,973,663 82 

Tax on corporations 6,226,183 18 

Tax on organization of corporations 380,567 11 

Tax on transfers 3,303,554 72 

Liquor tax 4,221,671 99 

Non-resident taxes 64,951 56 

Insurance department, for expenses 270,219 65 

Bank department, for expenses 124,722 23 

Railroad Commission, for expenses 75,204 86 

Fees of public officers 180,291 97 

State institutions, sales, etc 321,428 03 

Canals, miscellaneous 46,775 75 
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Canals, principal and interest on bonds of sinking fund 162,445 51 

Trust funds, including principal tud Interest on bonds 473,312 20 

Miscellaneous receipts 835,782 85 

$23,660,775 43 

The Comptroller of the State estimates the amount of $1,510,000 as "ap- 
proximately correct" for the indirect taxes paid by the railroads of New 
York in 1902 on capital stock and gross earnings. The direct taxes paid to 
the State by railroad and street car companies in 1902 was $57,229.74, at 
the rate of one and three-tenths cents per $100 of valuation. 

OHIO. 

In Ohio is levied annually for State purposes a tax on real and personal 
property, not exempt by law, at such a rate as for the particular year is 
fixed by the statute. The tendency is to do away with direct taxation for 
State purposes and to raise the revenue required by indirect taxation. In 
the past few years the rate has gradually decreased and although there is 
now a direct tax for public school purposes, and for the public debt, there 
is a movement on foot to amend the State Constitution so as to permit 
«ven this revenue to be raised indirectly. The rate for 1900 was 2.9 mills; 
for 1901, 2.89 mills; for 1902, 1.35 mills. The revenue derived from this 
source is not used for the general expense of the State^ but is applied 
exclusively to the following purposes: 

For sinking fund (eighteen hundredths of a mill) .18 

For University and Normal fund (twenty-two hundredths of a mill) .22 

For State common school fund (ninety-five hundredths of a mill) .95 

Total (one and thirty-five hundredths mills) 1 . 35 

The revenue derived from this source in 1901 was $2,533,172.55. 

Taxation of Corporations. 

The Groneral Assembly of 1902 passed what is known as the "Willis 
Law," requiring corporations to file annual reports with the Secretary of 
State, and to pay annual fees therefor; but exempting public service, in- 
surance, building and loan corporations. By its provision every domestic 
corporation for profit is required to file an annual report and to pay an 
annual fee of one-tenth of one per cent, upon the subscribed or issued 
capital stock, and not less than $10 in any case. 

Every foreign corporation is required to file an annual report and in 
addition to the initial fees collected by the Secretary of State, must pay 
for the privilege of exercising its franchise within the State an annual 
tax of one-tenth of one per cent, upon the proportion of its authorized 
capital stock represented by property owned and used in Ohio, and not less 
than $10 in any case. 

Corporations not for profit, and having no capital stock are required to 
file annual reports and pay a fee of one dollar. 

From the time this law took effect, April 11, 1902, until November 15, 
1902, the revenue derived therefrom was as follows: 

Domestic corporations $430,490 53 

Foreign corporations 157,940 41 

Total $588,430 94 
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The total receipts for the year from general sources and corporation 
annual fees were $830,^62.54. 

One effect of the "Willis Law" was the reduction of unemployed capital 
stock of corporations amounting during the year to $28,920,855. The in- 
crease of capital stock, however, for the same period amounted to $70,- 
695,000. 

*'Oole Law.'* 

Section 7 of the "Willis Law" exempts from its provision electric lights 
gas, natural gas, water works, pipe line, street railroad, electric interurban 
railroads, steam railroads, messenger, union depots, express, freight line, 
sleeping car, telephone, telegraph, insurance and building and loan com- 
panies. 

The "Cole Law" makes provision for the taxation of electric light, gas, 
natural gas, water works, pipe line, street railway, electric interurban rail- 
way, express, telegraph, telephone, messenger signal, union depots, and 
railroad companies. These companies are required to make annual reports 
to the Auditor of State, giving to him facts, including their entire gross 
receipts from business done in Ohio, from which information the State 
Board of Appraisers and Assessors ascertains the entire gross receipts of 
the company for the preceding year. The Auditor of State then charges 
and collects an excise tax at the rate of 1 per centum of the gross receipts 
This revenue is paid into the State treasury and credited to the general 
fund. 

The income from this source is estimated at $1,600,000. 

Fees Paid to Secretary of State. 

The statute requires that the following fees be collected by the Secretary 
of State and paid into the State treasury: 

For filing articles of Incorporation, etc., where capital stock is $10,000 or 

under $10 OO 

Over 110,000 one-tenth of one per cent. ($1 per $1,000.) 

For filing articles of incorporation of mutual insurance companies having no 

Capital stock, etc 25 OO 

Filing articles of incorporation of religious and charitable companies not for 

profit, etc 2 00 

Filing articles of incorporation of building and loan associations 10 00 

Filing certificate of any increase 5 00 

Filing certificate of reduction of capital stock 5 00 

Change of name of corporation 5 00 

Acceptance of statute provisions 5 00 

Amendment to articles 5 00 

Extension of line of railway * 5 00 

Extension of purpose of corporation ^ 5 00 

Other certificates not mentioned before 5 00 

Filing municipal certificates of incorporation 5 00 

Filing trade marks 5 00 

Other Corporations. 

For certificates issued to foreign corporations the Secretary of State 
collects for State purposes fees based upon the amount of capital stock 
of the corporation, as follows: 



23 

$100,000 or less $15 00 

More than $100,000 and not exceeding $300,000 20 00 

More than $300,000 and not exceeding $500,000 25 00 

More than $500,000 and not less than $1,000,000 .30 00 

$1,000,000 or more 50 00 

Sleeping Car Companies. 

The Auditor of the State collects from each sleeping car company oper- 
ating in the State an excise tax of one per cent, of the amount of value of 
the capital stock of said company, representing capital and property owned 
and used in the State of Ohio. These taxes are paid into the State treas- 
ury and credited to the general fund. 

Freight Line Equipment Companies. 

These companies, organized for the transportation of freight, and fur- 
nishing or using cars of whatsoever kind or equipment are required to pay 
an annual excise tax of one per cent, of the capital of the company owned 
and used in Ohio. 

Ta>x on Insurance Companies. 

Every foreign and domestic insurance company is required to make an 
annual statement to the superintendent of insurance, showing the gross 
amount of premium received during the preceding year, and to pay an 
annual tax of 2 1-2 per cent, of the balance of such gross amount, after 
deducting the return premiums and considerations received for reinsur- 
ances during the next preceding year. 

The auditor estimates that the receipts from this source in 1903 will be 
$640,000 or more. 

Building and Loan Associations. 

Shares of stock upon which no loans have been made or money ad- 
vanced are taxed to the individual person holding them at such a rate as 
other personal property is taxed, and in addition pay fees for filing each 
annual statement, based upon the assets of the association, as follows: 

Assets $50,000 or less $3 00 

Assets $50,000 to $100,000 5 00 

Assets $100,000 to $250,000 10 00 

Assets $250,000 to $500,000 20 00 

Assets $500,000 to $1,000,000 30 00 

Assets $1,000,000 50 00 

Liquor Tax. 

Upon the liquor business of the State there is a tax paid into the 
county treasury of $350 for every person carrying on such a business. The 
revenue and fines derived from the liquor business are distributed as fol- 
lows: Three-tenths of the money paid goes to the general revenue fund of 
the State; five-tenths goes to the locality where the business is carried on — 
one-half to the credit of the police fund, and one-half to the credit of the 
general fund thereof; the remaining two-tenths of the tax paid goes to the 
specific locality for the poor fund. 

In 1901 the revenue from this source was $1,131,676.54. 
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The Legislature of Ohio last year passed several acts which have tended 
to encourage corporations to organize under the laws of that State in 
preference to other States. The act of May 10, 1902, gives the Governor 
and Secretary of State power to remit penalties against foreign corpora- 
tions where good reason is shown. It also provides that where two-thirds 
of the property or business of the foreign corporation is invested in Ohio 
and the corporations pays a tax of one-tenth of one per cent, upon its 
authorized capital stock, that then the shares of stock of that corporation 
held in Ohio are exempt from further taxation. The act of May 6, 1902, 
permits the corporation to purchase, acquire or hold shares of stock in 
other, but not competing corporations, whether domestic or foreign. 

Ohio, like West Virgina, has been greatly hampered in its system of tax- 
ation by constitutional limitations. For years there has been before the 
people an amendment to the constitution relating to the liability of stock- 
holders, but there has been great difficulty in securing an expression of 
the voters when the amendment was submitted. The Legislature passed, 
in 1902, an act providing, that when an amendment to the constitution 
is to be submitted to the people it may be approved or disapproved by the 
State convention of a political party and the amendment printed with the 
party ticket on the official ballot, so that when the voter desires to vote 
a straight ticket he may do ^ by placing a cross in the circle at the head 
of the party ticket, and thus vote for all the nominees and the amendment 
recommended by his party. With the aid of this law the authorities are 
confident that at the coming November election the desired amendment 
will be made. 

In Ohio the amount of direct tax paid by railroads in 1902 under the 
assessment of 1.35 mills was in round numbers $152,000. The amount col- 
lected from railroads as excise tax under the Cole law in 1902 was $1,010,- 
885.80. This amount was paid in ditring the month of November; as the 
fiscal year in Ohio ends on November 15, this explains why only $594,367.19 
is shown in the annual report for the fiscal year 1902. In addition to the 
above taxes railroads pay $17,500 for the maintenance and support of the 
commissioner of railroads and telegraph. 

PENNSYLVANIA. 

The burdens of taxation for State purposes are placed almost entirely 
upon corporations, leaving the individual subject to taxation for local pur- 
poses only, except that mortgages, bonds and other classes of personal 
property held by them pay a State tax, but three-fourths of this tax is re- 
turned to the counties for local purposes. 

All settlements for State taxes are made by the Auditor General and 
approved by the State Treasurer. Copies of settlements are then sent to 
the persons, or to the treasurers of the corporations, against which they 
are made; within sixty days thereafter an appeal may be taken, but if none 
is applied for the tax is then due and payable. All taxes are a lien upon 
the franchises and property, both real and personal, of corporations, com- 
panies, associations, etc., against which they are assessed from the time 
they are due and payable, and bear interest at the rate of 12 per cent. 

All corporations or companies, whether domestic or foreign, must reg- 
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ister in the office of the Auditor General or Secretary of the Common- 
wealth, respectively, giving all the essential particulars of their organiza- 
tion before they can do busines sin the State. 

Mr. Eastman, of the Auditor General's office, divides the sources of reve- 
nue of Pennsylvania into two classes, according to the method of collec- 
tion. 

(1) Taxes paid directly into the State treasury. 

(2) Taxes collected by county officers and paid by them to the State 
treasurer. 

To obtain a good idea of the Pennsylvania revenue system it may be well 
to follow this classification. 

CLA88 1. 

Taxes paid directly to the State Treasurer. 
These are as follows: 

(1) Bonus on charters. 

(2) Tax on capital stock of corporations, or interest in limited partner- 
ships and joint-stock associations. 

(3) Tax on corporate, county and municipal, loans. 

(4) Tax on gross receipts of transportation, transmission and electric 
light companies. 

(5) Tax on stock of banks. 

(6) Tax on the gross premiums of domestic insurance companies having 
capital stock, and on the premiums of foreign insurance companies. 

(7) Tax on the net earnings, or income, of brokers, private bankers and 
unincorporated banks and saving institutions. 

(8) Escheats. 

(1) Bonus on Charters. 

All corporations except building and loan associations and corporations 
not for profit, incorporated under the corporation act of April 29, 1874, are 
required before- they can do business in the State, to pay into the State 
treasury a "bonus of one-third of one jer cent, upon the amount of author- 
ized capital stock, and a like bonus upon any subsequent authorized in- 
crease of capital stock." 

All corporations created under other general laws must pay a "bonus of 
one-eighth of one per cent, on the authorized amount of their capital 
stock" and a like bonus upon the authorized amount of any subsequent 
increase of capital stock. 

The act passed by the last Legislature requires all foreign corporations,- 
limited partnership or joint-stock associations "to pay a bonus of one-third 
of one per cent, on the amount of their capital actually employed wholly 
within the State, and a like bonus upon any subsequent increase thereof." 
This being the first year such a bonus was ever required in the State and 
the act being construed to apply equally to foreign corporations now doing 
business in the State, as well as to those that should hereafter come into 
the State, the revenue from this source was, perhaps, larger than it will 
ever be again. 

The revenue from bonus on charters for the year 1902 was $1,065,845.79. 



26 

(2) Tax on Capital Stock. 

This is one of the most important sources of State revenue and with 
yarious modifications has heen in force since 1840, when it was a tax upon 
dividends only and not upon the capital stock itself, upon which dividends 
were declared. 

The law to-day imposes this tax upon all domestic and foreign corpora- 
tions, joint-stock associations and limited partnerships, except banks, sav- 
ings institutions and foreign insurance companies. 

The tax is five mills upon each dollar of the actual value of the whole 
capital stock of every kind. 

Railroad companies whose lines are partly within and partly without 
the Commonwealth are taxed on the proportion of their capital stock 
which the miles of their main track In the Commonwealth bear to the 
total mileage of the companies. 

Telegraph companies whose lines are partly within and partly without 
the Commonwealth are taxed upon the proportion of their entire capital 
stock which the length of their lines within the Commonwealth bear to 
the total length of all their lines. 

Palace car companies, whose cars run into this and other States,, are 
taxed upon the proportion of their capital stock which the total number 
of miles traveled in Pennsylvania by their cars bears to the total number of 
miles traveled by all their cars in all the States. 

Fire and marine insurance companies pay a State tax of three mills on 
each dollar on the actual value of capital stock. 

Companies incorporated to maintain a bourse or exchange hall pay a 
tax on their capital stock only when a dividend is declared upon that 
stock. 

Companies organized to distil liquors and sell the same at wholesale pay 
a tax of ten mills upon every dollar of the actual value of capital stock. 

Building and loan associations pay a four mill tax upon full paid, pre- 
paid, fully matured or partly matured capital stock, which tax is deducted 
from the cash dividend or interest paid, and returned to the State treasury. 

Manufacturing companies, organized for manufacturing purposes, are 
exempt from taxation on as much of their capital stock as is invested and 
actually employed within the State, except brewing companies and com- 
panies exercising the right of eminent domain. • 

This encouragement given to local industries caused thousands of man- 
ufacturing establishments to be located within the State. To-day there is 
a demand to remove this total exemption and to place upon these local 
concerns a small tax of about one mill. The plan of the State authorities 
is to use the revenue derived from this source for State aid in laying out 
and constructing public roads and highways. This Legislation, they say, 
would be appreciated by the whole State, supported by the farmers and 
would remove the discontent of manufacturing concerns not exempt from 
this tax, who have always maintained that the exemption is unfair and 
discriminating. 

The tax on capital stock is a tax for State purposes only, and the pay- 
ment of it does not relieve the company from any local taxation to which 
it would otherwise be subject. 
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Manufacturing corporations, like other corporations, are subject to taxa- 
tion for county, school, and township purposes. 

Method of Settlement of Taxes. 

The tax is settled by the Auditor General and State Treasurer upon the 
basis of the sworn report required to be made by all companies subject to 
the tax. Upon this report the accounting officers appraise the capital stock 
of the corporation at its actual value in cash, not less than the average 
price the stock would have sold for during the year, nor less than the 
value indicated by the net earnings, dividends declared or amount carried 
into surplus. 

The amount of revenue for the year 1902 from taxes on capital stock was 
$4,958,986.08. 

(3) Tax on Corporate^ County and Municipal Loans, 

All loans issued by any domestic or foreign corporation, including car 
trusts, securties and loans secured by bonds or any other evidence of in- 
debtedness, pay a State tax at the rate of four mills on the dollar. 

All public loans, except those issued by the Commonwealth or the 
United States are taxable for State purposes, at the rate of four mills on 
each dollar on the value thereof. 

County, city and district bonds or certificates of indebtedness are sub- 
ject to a State tax on the nominal value of each and every evidence of 
debt. 

The tax on public and private corporations is collected by the treasurer 
of the corporation, by deducting the tax from the interest or dividend to 
be paid thereon. 

The revenue derived from this source in 1902 was $1,055,923.85. 

(4) Tax on Oross Receipts. 

All transportation and transmission companies of every description, in- 
cluding steam and street railroads, pipe lines and steamboat companies, 
are subject to a tax of "eight mills upon each dollar of gross receipts re- 
ceived from passenger and freight transported wholly within the Common- 
wealth;" and telegraph, telephone, express and electric light companies 
pay a like tax upon their business done within the Commonwealth. 

Reports are made every six months to the Auditor General of the gross 
receipts received by the company, and upon this report a tax is assessed 
and the Commonwealth looks to the company operating the works for its 
payment. 

Pullman Palace Car Company and Similar Corporations. 

These companies pay a tax upon their gross receipts as well as upon their 
capital stock, and the assessment is made in the following manner: 

The company returns in separate schedules the receipts earned by cars 
running wholly within the State, and the receipts earned by cars whose 
trips are not confined to the State, but are continued beyond its borders. 
The tax is based upon the full amount of receipts earned wholly in Penn- 
sylvania, whether by cars running only within the State or by those en- 
gaged in interstate commerce. 
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The courts have held this method of assessment to be constitutional; it 
making no difference whether the cars earning the receipts run wholly 
within the State or engaged in interstate commerce, as long as the amount 
of tax was earned wholly within the territory of a given State. 

The revenue on gross receipts for 1902 was $985,924.65. 

Railroad companies in Pennsylvania are not subject to local taxation on 
that part of their real estate which is indispensably necessary to the ex- 
ercise of their corporate privileges. Railroad tracks, rolling stock, sta- 
tions, telegraph lines, tool houses, etc., are thus exempted. (148 Pa. 162 
and 282; 168 Pa. 401.) 

In Philadelphia, however, railroad real estate is subject to taxation for 
city purposes, the superstructure of road and water stations only excepted; 
the offices, depots, car houses and all other real property are thus taxed. 
(Act April 21, 1858. P. L., page 385.) 

In Pittsburg all real estate owned or possessel by any railroad company 
is subject to taxation for city purposes the same as other real estate in the 
city. (Act January 4, 1859, section 3; P. L., page 828.) 

(5) Tax on Bank Stock. 

Banks were the first class of corporations taxed in Pennsylvania, and 
since the passage of the act of May 21, 1814, taxing bank dividends, the 
system of bank taxation has been completely changed again and again 
until to-day we find a double method of taxation at the election of the 
bank. 

Under the act of July 15, 1897, banks and savings institutions are allowed 
to collect annually "from th^ir shareholders a tax of ten mills on the dollar 
upon the par value of all shares of their bank subscribed for or issued and 
pay the same into the State Treasury on or before March 1st." If the 
bank does this so much of its capital and profits as are not invested in 
real estate are exempt from local taxation. 

Under a provision of the same section banks may collect annually from 
their shareholders a tax of "four mills on the dollar on the actual value of 
the shares of stock subscribed for or issued and pay the same into the 
State treasury on or before March 1st," and by so doing secure exemption 
from local taxes except upon real estate. 

Banks not choosing between these provisions must pay a tax of "four 
mills on the actual value of the capital stock, ascertained by adding to- 
gether the amounts of capital stock, surplus and undivided profits and 
dividing by the number of shares, to find the taxable value of each share." 

This system abolishes the distinction between State and National banks 
and until 1902 it practically did away with two rates of taxation, as there 
were but two or three banks in the State which were able to pay a ten mill 
tax on the value of their stock. Last year shows a large increase in the 
number of National and State banks, the former due to the act of Con- 
gress allowing such institutions to organize and do business with a mini- 
mum capital of $25,000; in addition to the increased number of banks there 
was a great gain in the business done by these institutions during the year 
ending June 20, 1902, for the ten. mill provision was taken advantage of 
by sixty-three banks, resulting in a gain to the banks of $68,368.24, which 
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shows that the bank has an option to pay either on the actual value of 
shares or on the par value, according to which method may be most ad- 
vantageous. 

The tax on National bank stock for 1902 amounted to $599,827.18. 

The tax on State bank stock for 1902 Amounted to $70,102.07. 

(6) Tax on Premiums of Insurance Companies. 

(1) Tax on the gross premiums of domestic insurance companies having 
capital stock. 

All domestic insurance companies, except companies doing business upon 
the purely mutual plan without capital stock are subject to a State tax of 
eight mills upon each dollar of their gross premiums and assessments re- 
ceived from business transacted within the Commonwealth. 

The revenue from gross premiums for 1902 was $47,511.24. , 

(2) Tax on the Premiums of Foreign Insurance Companies. 

Every foreign insurance company is required to make annually a sworn 
report to the Commissioner of Insurance, giving the entire amount of pre- 
miums of every character and description received by the company within 
the State during the preceding year, and pay into the State treasury a tax 
of two per cent, upon such premiums. 

The tax on the premium of foreign insurance is paid directly to the 
Commissioner of Insurance, who ascertains whether the amount paid cor- 
responds with the premiums reported, and if it does, pays the money into 
the State treasury. 

One-half of the net amount received on premiums of foreign insurance 
companies is required to be paid to cities and boroughs. 

The revenue from foreign insurance companies for 1902 was $885,754.88. 

(7) Tax on Net Earnings or Income of Brokers^ Etc. 

Prior to 1901, a tax of three per cent, was imposed upon the net earnings 
or profits of brokers and private bankers, the money derived from this 
source going to the sinking fund. 

During the year 1901 the revenue from this source was $84,052.59. 

From June 13, 1901, this law was amended so that to-day brokers and 
bankers are required to pay into the State treasury a tax of one per cent, 
upon the gross receipts for the preceding year. 

During the year 1901 the revenue from this source was $84,052.59. 

From June 13, 1901, this law was amended so that to-day brokers and 
bankers are required to pay into the State treasury a tax of one per cent, 
upon the gross receipts for the preceding year. 

During the year 1902 the revenue from this source was $63,503.71. 

All corporations, domestic and foreign, not subject to the taxation of 
their capital stock or gross premiums (except incorporated banks and sav- 
ings institutions having capital stock and foreign insurance companies) 
are subject to a tax of three per cent, upon the amount of their net earn- 
ings and incomes. 

The State income from the net earnings of incorporated savings institu- 
tions without capital stock for 1902 was $36,507.86. 
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(8) Escheats, 

The income of the State from escheats by want of heirs, by forfeiture 
upon attaint and by alienation in mortmain in the year 1^02 amounted to 
115,479.61. 

In addition to the sources of reVenue already mentioned, taxes are paid 
directly to the State officials by manufacturers, by importers of fertilizers, 
by notary publics on their gross receipts, from the sale of vacant and un- 
patented lands, from penalties, from the sale of the pamphlet laws and 
from interest on United States bonds. 

GLA88 2. 

Taxes collected by county officers and by them paid to the State treas- 
ury. 
These are as follows: 

(1) State tax on personal property. 

(2) Collateral Inheritance tax. 

(3) Licenses. 

(4) Tax on fees of public officers. 

(5) Tax on writs, deeds, &c. 

(1) Tax on Personal Property. 

All personal property of the class hereinafter enumerated is subject to 
State taxation, in the hands of the holder, at the rate of four mills on the 
dollar of the value thereof. The State rate is assessed by the county as- 
sessor upon the basis of sworn reports made by the parties taxable, and 
upon such other information as the local authorities may obtain. The per- 
sonal property subject to this tax includes all mortgages, all moneys owned 
by solvent debtors, whether by promissory note, bond or judgment; articles 
of agreement and accounts bearing interest; all public loans except those 
issued by the United States or issued by the Commonwealth; all loans 
issued by, or shares of stock in any domestic or foreign bank or corporation, 
association, company or limited partnership, including car-trust securi- 
ties and loans secured by bonds; except shares of stock in any corporation 
or limited partnership liable to the capital stock tax or relieved from pay- 
ment thereof by the exemption law; all moneys loaned or invested in other 
States or foreign countries. But this law is not applied to building and 
loan associations nor to bank notes or notes discounted or negotiated by 
any bank or saving institution. 

Three-fourths of the net amount of tax raised from this source is re- 
turned by the State treasurer to the county from which it was collected, 
for its own use. 

The total valuation of personal property available for taxation was 
$848,054,189.77, which indicates that the authorities are fairly successful in 
locating intangible personal property that it may bear its proportionate 
burden of taxes. 

The tax collected from this source in 1902 was $3,530,377.00. 

(2) Tax on Collateral Inheritances. 
Pennsylvania was the first of the American States to lay a tax on col- 
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lateral inheritances, a source of revenue which has been adopted by a 
great many of the States. 

All estates situated within the State (or located outside of the State 
when the person seized thereof is domiciled within the State) passing by 
will or descending to any person other than the father, mother, husband, 
wife or lineal descendant of the person dying seized thereof, are subject to 
a tax of 15.00 on every hundred of the clear value of such estate above the 
value of $250. 

The revenue derived from this source in 1902 was $1,231,705.76. 

(3) Licenses. 

From the earliest colonial period Pennsylvania has raised a revenue from 
this source for the support of its State government. 

In 1902 the revenue derived from various governmental licenses, liquor 
licenses, &c., the details of which can be found in the "summary of re- 
ceipts" for 1902, amounted to $2,646,350.37. 

(4) Excess of Fees. 

The revenue in 1902 from this source was $20,853.23. 

(5) Tax on WritSf WillSf Deeds, Etc. 

The revenue derived from these sources in 1902 was $171,373.23. 

The State of Pennsylvania also receives revenue from various miscel- 
laneous sources, such as from the sale of oleomargarine, penalties, &c., but 
the system of State taxation is as hereinbefore described. 

PENNSYLVANIA. 

Summary of Receipts from December 1, 1901, to November 30, 1902. 

I. From financial corporations and associations. 

1. National banks. 

1. Tax on bank stock $599,827 18 

2. State banks. 

1. Tax on bank stock $70,102 07 

2. Bank examinations 5,120 35 

3. Bonus on charters 8,243 80 

83,466 22 

3. Incorporated savings — Institutions without stock. 

1. Net earnings $36,507 86 

2. Examinations 1,563 00 

38,070 86 

4. Trust companies. 

1. Tax on capital stock $504,778 85 

2. Examinations 22,670 52 

3. Loans 22,242 40 

4. Gross premiums 21,797 16 

5. Bonus 57,056 02 

628,544 95 

5. Homestead, loan and trust companies. 

1. Tax on capital stock $573 82 

2. Examinations 277 84 

3. Tax on loans 76 00 

4. Interest and penalty 8 35 

936 01 



32 

6. Building and loan associations. 

1. Tax on stock |13,343 10 

2. Examinations 637 14 

7. Interest on State deposits. 

1. General fund |151,855 42 

2. Sinking fund 77,198 08 



13,980 24 



229,053 50 



II. From corporations and associations. 

8. Foreign insurance companies |885,754 88 

9. Tax on capital stock |4,958,986 08 

10. Tax on loans 1,055,923 85 

11. Tax on gross receipts 985,924 65 

12. Tax on gross premiums . 47,511 24 

13. Bonus on charters 1,065,845 79 



8,114,191 61 



III. From or through counties as follows : 

14. Tax on personal property. .. .|3,530,377 00 

15. Tax on writs, wills, deeds, 

Ac 177,373 22 

16. Tax on collateral inheritance. 1,231,705 76 

17. Tax on loans — county 154,720 64 

18. Tax on loans — municipal 106,245 05 

19. Phamphlet laws 357 92 

20. Notary public commissions. . . 11,200 00 

21. Fees of the county officers 20,853 23 



5,232,832 82 



22. Receipts from licenses 

1. Retail mercantile |632,303 05 

2. Wholesale mercantile 240,114 93 

3. Retail liquor 625,958 72 

4. Wholesale liquor 513,365 29 

5. Brewers 270,121 15 

6. Distillers 46,174 93 

7. Bottlers 160,296 27 

8. Billiard ., 54,459 66 

0. Brokers 30,606 40 

10. Auctioneers 16,602 17 

11. Peddlers 5,317 30 

12. Theatre 22,617 25 

13. Eating house 28,413 25 



-12,646,350 37 



IV. From other sources. 

23. Tax on bankers and brokers' gross receipts $63,503 71 

24. Tax on sales of fertlliaers 18,503 00 

25. Fines 22,935 62 

26. Refunded cash 16,669 84 

27. Fees of State officers 234,579 03 

28. Escheats 15,479 61 

29. Tax on notarial gross receipts 3,972 71 

30. Allegheny Valley R. R 137,500 00 

31. Annuities for right of way 10,000 00 

32. Penalties 180 06 

33. Oleomargarine licenses 23,677 72 

34. Renorated butter license 775 00 

35. Fishing licenses 1,739 00 



11,593,878 96 



8,999,946 49 
110,593,825 45 



7,879,183 19 
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3G. Hunting licenses 205 00 

37. Lands 3,437 88 

38. Proceeds from sale of U. S. bonds 3,100,205 03 

39. Interest on U. S. Government bonds 27,750 00 

40. Accrued Interest 558 43 

41. Spanish-American War claims 102,313 06 

42. U. S. Government, interest on money ex- 
pended to equip troops, '61-'65 689,146 29 

43. Lumber cut on forestry reservations 1,772 64 

44. Conscience money 170 00 

45. Fines for Sabbath breaking 11 88 

4,474,882 01 

Total receipts $22,947,890 65 

Balance in treasury November 30, 1901 : 

In general fund $2,719,956 12 

In sinking fund 4,988,066 06 

7,708,022 18 

Total $30,655,921 83 

PENNSYLYATiJA, 

Tax paid by railroads (steam) 1901 : 

Tax on capital stock $2,107,335 16 

Tax on loans 608,342 44 

Tax on gross receipts 260,769 11 

Bonus 260,769 11 

Interest and penalty 1,073 80 

Total $3,565,090 67 

Tax paid by railways (passenger, such as street railways) : 

Tax on capital stock $809,464 47 

Tax on loans 98,363 38 

Tax on gross receipts 215,232 07 

Bonus 99,983 07 

Total $1,223,042 99 

Tax on miscellaneous transportation companies, such as steamship, pipe line, ex- 
press and transfer corporations : 

Tax on capital stock $315,582 09 

Tax on loans 3,305 60 

Tax on gross receipts 38,602 22 

Bonus 605 35 

Total $358,095 26 

vmaiNiA. 

m 

The new Constitution of Virginia in many respects changed the revenue 
system of the State so that the Legislature, which adjourned last May, 
consumed most of its time passing laws to comply with its requirements. 
The old law proved far from satisfactory, and there is no way of knowing 
whether or not the new law will better meet the conditions at hand. To 
obtain an idea of the revenue system of the State it will be necessary to 
look at the old law and then note the changes made by the new law. 

OLD TAX LAWS OF VIRGINIA, (1901.) 
All real estate and improvements thereon, not exempt from taxation. 
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are taxed thirty cents on every hundred dollars of the assessed value, for 
the support of the State government, together with a further tax of ten 
cents on every hundred dollars of the assessed value, for the support of 
public free schools of the State. 

The revenue from this source in 1901 for the support of the government 
was $874,876.64. 

The revenue from this source in 1901 for the support of public free 
schools was $294,447.07. 

Personal Property. 

Personal property of almost every variety, including choses in actions, 
moneys, credit, capital, all demands and claims, such as ground rents re- 
served by any deed or covenant, toll bridges, turnpikes and ferries other 
than steam ferries are subject to a direct tax of thirty cents on every hun- 
dred dollars for the payment of the expenses of the State government; and 
a further tax of ten cents on every hundred dollars for the support of the 
public free schools of the State. 

Personal property tax of 1901 for the support of the government was 
$298,226.70. 

Personal property tax of 1901 for the support of schools was $99,313.73. 

Tax on Persons. 

Every male person over 21 years of age not exempt from taxation for 
any bodily infirmity must pay a tax of one dollar for support of public free 
schools. 

Capitation tax of 1901 amounted to $247,931.95. 

Tax on Income. 

On all income which includes all rents, salaries, interests upon notes, 
bonds and other evidences of debt, etc., there is a tax of one per cent, upon 
the amount of such income in excess of $600. 

Income tax of 1901 amounted to $58,254.03. 

License System. 

The license system of Virgina is very extensive, embracing almost all 
forms of activity; for convenience it may be divided into three classes: 

(1) Licenses other than for the sale of liquor and sewing machines. (2) 
Liquor licenses. (3) Licenses for the sale of sewing machines. 

First Class. — ^Every merchant must pay a license tax for the privilege 
of transacting business in the State, graduated by the amount of pur- 
chases made by him during his license period, as follows: 

If the amount of purchases does not exceed $1,000 the taa^ Is $5.00; or if 
the amount is over $1,000 or less than $2,000, the tax is $10; all purchases 
over $2,000, less than $50,000, the tax is thirty cents on the hundred dol- 
lars; on all purchases over $50,000 the tax is ten cents on every hundred 
dollars in excess of $50,000. 

These sums imposed are in lieu of all taxes for State purposes on the 
capital employed by the merchant in his business: 

"Provided, that the capital stock and shares of stock of corporations en- 
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gaged in the business of a merchant shall not be taxed in any case for 
State purposes where the State corporation pays a license tax under this 
section which shall amount to as much as, or more than, the tax on said 
capital stock would under the tax laws of this State." 

Every railroad or other incorporated company which shall sell any min- 
eral or forest product or any other article, is taxed as any other merchant 
dealing in like commodity. 

Commission merchants are taxed .$50 and upward according to the 
amount of their commissions, all agents for the sale of land must pay for 
the privilege of doing business in the State, the sum of $10 up to $50, ac- 
cording to the population of the place, and a further tax of one-eighth of 
one per cent, on the amount of sales. 

All book agents, auctioneers, junk dealers, common criers, pawn brokers, 
stock brokers and private bankers, commercial and insurance brokers, 
boarding houses, bowling, billiard and bagatelle saloons, theaters, shows, 
merry-go-rounds, attorneys, physicians, dentists, photographers, stallions, 
livery stables, storage companies, agents for renting houses, agents for the 
sale of manufacturing implements other than sewing machines, etc., must 
pay a tax for the privilege of doing business in this State, 

The revenue from this source in 1901 amounted to $442,554.78. 

Second Glass. — The license tax for the privilege of selling at wholesale 
fermented liquors is $350 a year; for selling at retail $100 in places of one 
thousand inhabitants or less; $200 in places whose population exceeds one 
thousand. 

For the privilege of keeping an ordinary the tax is from $100 to $200 
according to the size of the place, with an additional tax of eight per 
centum of the annual rental value of the house and furniture used for the 
ordinary, up to $1,000 of such annual rental; five per cent, on annual rental 
of $1,000 to $2,000; three per cent on annual rental above $2,000. 

A corporation, chartered and organized as a social club, desiring to keep 
liquors at their club house for its members must pay for tate purposes, a 
tax of one dollar for every person who has been a member of such corpora- 
tion during the preceding year. 

The revenue from liquor license for the year 1901 was $269,256.58. 

Third Class. — ^Any manufacturer or person selling or offering to sell 
sewing machines and their accessories must pay a State tax of $200, and 
$5.00 in addition for each agent employed in selling or offering to sell such 
machines and their accessories. 

The revenue from license for the sale of sewing machines in 1901 was 
$3,030. 

Tax on Wills t Administrations, Etc. 

On the probate of every will, or grant of administration, not exempt by 
law, there is a tax of one dollar where the estate does not excfeed $1,000, 
and for every additional $100, or fraction thereof, an additional tax of ten 
cents. 

On every deed, not exempt by law, admitted to record and on every con 
tract relating to personal estate or property, there is a tax of fifty cents to 
one dollar, according to the amount of consideration ,and where the consid- 
eration exceeds $1,000, an additional tax of ten cents on every $100. 
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On every original suit in the circuit or corporation court, there is a tax 
of one dollar and upward. 

The revenue from these sources in 1901 amounted to $168,017.32. 

When the seal of the State, of a court, or a notary public is affixed to' any 
paper there is a tax, the payment of which is shown by the use of ad- 
hesive stamps, which are sold by the State authorities. 

The revenue from this source amounted in 1901 to $14,097.07. 

Corporations. 

Banks. — ^No tax is assessed upon the capital of any bank, but the stock- 
holders are assessed and taxed on the market value of their shares of stock 
therein, at the same rate that is assessed upon other moneyed capital in 
the hands of individuals residing in the State. This rate is thirty cents 
on every hundred dollars to be paid for State purposes, and a further tax 
of ten cents on every hundred dollars to be applied for the support of pub- 
lie free schools. 

The tax assessed upon each stockholder is a first lien u?on the stock 
standing in his name and upon the dividends due or to become due thereon, 
no matter in whose possession they may be found. 

The bank pays the tax from the dividends in its custody belonging to 
the stockholder; for the money thus paid it is then discharged of all lia- 
bilities to the stockholders. 

The revenue from this source in 1901 was $52,437.92. 

Insurance Companies. 

Real and personal property of every insurance company, surety com- 
pany, etc., pays a tax of thirty cents on every hundred dollars for the gov- 
ernment, and a tax of ten cents on every hundred dollars for public free 
school purposes. 

There is a special license tax upon every such company for the privilege 
of doing business in the State of $200, and in addition thereto, "one per 
cent, upon the gross amount of all assessments, premiums, dues and fees 
collected or received, or obligations taken therefor, derived from its busi- 
ness in the State." 

These fees and taxes, so far as they relate to assessment companies, are 
"in full and in lieu of all other State, county, town and city license taxes 
and fees;" provided, that no tax is charged against a local insurance com- 
pany which is purely a mutual association, and not doing business for the 
purpose of accumulating profits or to pay dividends to its^ members. 

The revenue from this source in 1901 amounted to $92,462.59. 

Building and Loan Associations. 

Building and loan associations pay a specific license tax, graduated ac- 
cording to the capital of such company actually paid in as follows: 

Fifty dollars where paid in capital is less than $25,000; $75 where paid 
in capital is between $25,000 and $50,000; $100 where paid in capital is $50,- 
000 to $100,000; $125 where paid in capital is $100,000 to $150,000; $150 
where paid in capital is from $150,000 to $200,000; $175 where paid in capi- 
tal is from $200,000 to $350,000; $250 where paid in capital is $400,000. 
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On all capital exceeding |400,000 the tax is $50 for each additional $100,- 
000; but any foreign corporation pays this tax upon the capital invested by 
such company in the State. 

Telegraph and Telephone Companies. 

Each telegraph or telephone company is required to make an annual re- 
port to the auditor of public accounts, of the number of miles of line in 
the State. 

(1) Number of miles of line in the State. 

(2) Number of wires per mile in excess of one in the State. 

(3) Real and personal property in the State. 

(4) Gross earnings and receipts in the State for the preceeding year. 
Upon this report the assessment is made in a manner similar to that 

prescribed for railroad and canal companies. 

Upon the real and personal property of telegraph and telephone com- 
panies, there is a tax of thirty cents on every hundred dollars for the 
support of the government; and a further tax of ten cents on every hundred 
dollars for the support of public free schools. 

Telegraph. — Every telegraph agent or oflBcer is required to pay for the 
privilege of operating the apparatus necessary for communication, "$2.00 
per mile of line of poles owned or operated by the company" in the State, 
and an additional charge of "two per cent, of the gross earnings of the 
company" from their business done entirely within the State during 
the year preceding. 

This license tax relieves the telegraph company from any additional 
tax to the State, except the property tax hereinbefore referred to. 

Telephone. — A specific license tax is required of every company operating 
telephones, which tax is upon each of the telephone instruments owned, 
used or operated by the company, as follows: 

For six hundred to one thousand telephones, a tax of sevehty-five cents 
upon each telephone. 

From one thousand to two thousand telephones a tax of one dollar on 
each telephone. 

More than two thousand telephones, a tax of $1.50 on each telephone. 

The amount of revenue received from telegraph and telephone com- 
panies in 1901 was $32,706.91. 

Railroad and Canal Companies. 

These companies report annually to the auditor of public accounts, all 
real and personal property of every description ; also the gross and net 
receipts of the road or canal for the year preceeding. 

But if the company is a foreign corporation it must report what part of 
Its property is within Virginia, and what proportion the same bears to 
the entire length of road or canal, and apportion the receipts accordingly. 
Upon receiving this report the auditor of public accounts lays the same 
before the board of public works, who, after thirty days' notice to the 
proper oflBcer of the company assesses the value of the property as reported 
upon the best information that can be procured. A copy of this assessment 
Is then sent to the proper officer of the company so assessed, whose duty 
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it Is to pay Into the treasury of the State, within sixty days after the 
receipt thereof, the tax which has been imposed. 

A company failing to make a proper report, within the time allowed, 
is immediately assessed "under the direction of the auditor of public 
accounts, or by any person appointed by him for that purpose, rating their 
real estate and rolling stock at $20,000 per mile, and assessing a fair cash 
valuation of all their property upon his own view, or upon such informa- 
tion as he may obtain or possess." If a company fails to pay the tax as- 
sessed, at the time provided, the treasurer of the county in which the com- 
pany may own property, may distrain and sell any personal property of 
such company and pay the taxes into the treasury within three months 
from the assessment. 

On the real and personal property of every railroad and canal com- 
pany there is a tax of thirty cents on every hundred dollars of the assessed 
value thereof, for the support of the government; and a further tax of ten 
cents on every hundred dollars for the support of public free schools. 

In addition thereto every railroad and canal company also pays to the 
State an "income tax of one per centum per annum, which income shall 
be ascertained by deducting the costs of operations, repairs and interest on 
indebtedness from gross receipts." 

The revenue from railroad companies for the year 1901 was |283,- 
954.16. 

Express Companies, Steamship Companies, Etc. 

Every express, steamship or steamboat company is required to report 
annually to the auditor of public accounts, all its real and personal prop- 
erty. Steamboat companies must, in addition, report their gross and net 
earnings for the preceeding year. The auditor of public accounts then 
lays the same before the board of public works who assesses the value of 
the property so reported in the same manner as is done with railroad and 
canal companies. 

On the real and personal property of every such company, there is a tax 
of thirty cents on every hundred dollars for the support of the govern- 
ment; and a further tax of ten cents on every hundred dollars for the 
support of public free schools. 

The steamboat companies must further pay an "income tax of one 
per centum per annum on all their net earnings in excess of six hundred 
dollars." 

The revenue from steamboat companies for 1901 was $1,828.38. 

All express companies in addition to the property tax, for the privilege 
of doing business within the State, pay a graduated license tax, as fol- 
lows: 

Each express company operating a mileage in the State not exceeding 
two hundred miles pays a license tax of $250; for mileage over two hun- 
dred miles and under one thousand miles, a tax of $1,250; over one 
thousand miles and not exceeding fifteen hundred miles, a license tax of 
$2,000; over fifteen hundred miles, $2,750. 

Each express company paying this privilege tax is exempt from any 
additional tax of the State, except the property tax hereinbefore men- 
tioned. 
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The revenue from express companies In the year 1901 was |4,413.72. 

All Pullman, sleeping, palace and dining cars pay a tax of thirty cents 
on every hundred dollars of the assessed cash value of that proportion of 
the capital stock which is Invested and used in Virginia, for the support of 
the government; and a further tax of ten cents on every hundred dollars 
of such property for the support of public free schools. 

The revenue from this source in 1901, was |1,294.25. 

Collateral Inheritances. 

All property that is willed or descends to collaterals in the State of 
Virginia, is subject to a tax of "five per cent on every hundred dollars of 
value thereof: provided, that such tax shall not be imposed upon any 
property used exclusively for State, couity, municipal, benevolent, charita- 
ble, educational, or religious purposes." 

The foregoing includes the principal sources of State revenues as they 
were under the old law. 

NEW TAX LAW8 OF VIRGINIA. 

Constitutional Provisions. 1903. 

Section 169 makes a distinction between tangible and intangible per- 
sonal property, and provides that real estate and tangible personal 
property shall be assessed at a fair market value. 

Section 189 fixes the rate of taxation on real estate and tangible per- 
sonal property at twenty cents on every hundred dollars of assessed value 
thereof, the proceeds of which are applied to the expenses of the State 
government; and a further tax of ten cents for the support of public free 
schools, and five cents for i)ensions of confederate soldiers. 

Section 170 gives the General Assembly power to levy a tax on incomes 
above $600 per annum; also upon any business which cannot be reached by 
ad valorem system; it may impose a State franchise tax and make the 
same in lieu of taxes upon other property, in whole or in part, of a 
transportation, industrial or commercial corporation. It further provides 
that whenever a franchise tax is imposed upon a corporation doing busi- 
ness within the State or whenever all the capital, however invested of a 
corporation chartered under the laws of the State is taxed, the shares of 
stock issued by any such corporation shall not be further taxed. 

Section 173 requires the General Assembly to levy a State capitation tax 
of not exceeding |1.50 per annum. 

Section 176 provides for the taxation of railroads. It requires that the 
State corporation commissioner shall annually ascertain and assess all 
the real estate and personal property (except its franchise and the non- 
taxable shares of stock issued by other corporations) in the State, of 
each railroad corporation, whatever its motive power, and to tax such 
property for State and local purposes, in such a manner as real estate 
and personal property of natural i)ersons are taxed; provided, that no 
tax shall be laid upon the net income of such corporations. 

Section 177, requires each railroad to pay in addition an annual State 
franchise tax equal to one per cent upon gross receipts for the proceeding 
year; this tax together with the taxes of Section 176 shall be In lieu 
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of all other taxes and license charges whatsoever, upon the franchise of 
such corporations and the shares of stock issued by it, provided the cor- 
poration shall pay the annuel fee required by Section 157, and assessments 
for street and local improvements. 

Section 157 requires a domestic corporation to pay a fee upon granting, 
amending or extension of its charter, a foreign corporation to pay a fee 
when given a license to do business with an additional annual registration 
fee of from five to twenty-five dollars, according to the capital stock em- 
ployed. , 

State Corporation Commission. 

The State Corporation Commission is a creature of the new constitution; 
it is a permanent commission of three, neither of whom is employed by or 
is an official of any transportation company. They are appointed by the 
Governor for a term of six years, one going out every two years. The 
salary is $4,000 per year. It is the department through which all charters 
are issued and licenses granted; it regulates and controls all transportation 
companies in all matters relating to the performance of their public duties 
and charges therefor; it prescribes and enforces rates, charges, classifica- 
tion of traffic rules and regulations and may require corporations to main- 
tain reasonable and just facilities and conveniences; it may inspect books 
and papers of the corporation and is to keep informed as to the physical 
condition of the road, and is to prevent unjust discriminations by a cor- 
poration in favor of or against any person, locality, or connecting line. 

Before making any of the above regulations, the commission must 
give the corporation ten days' notice to enable it to produce evidence as 
to the reasonableness of the proposed rule. The authority of tfie com- 
mission to prescribe rates, charges and classifications (subject to an 
appeal to the Supreme Court) is paramount; its authority to make rules 
and regulations is subject only to the General Assembly. 

In visitation, regulations and control of corporations the commission 
has the authority of a court of record to administer oaths, etc. 

The commission is to make an annual report to the Governor recom- 
mending new legislation or new subjects of taxation. 

ACTS OF THE GENERAL ASSEMBLY. 
Revenue Acts. — Approved April 16, 1902. 

All real estate and personal property with improvements thereon not 
exempt from taxation, are taxed twenty cents on every hundred dollars of 
the assessed value, for the support of the State government, together with 
a further tax of ten cents on every hundred dollars of the assessed value, 
for the support of public fee schools of the State ,and a further special 
tax of five cents on every hundred dollars fbr the payment of pensions. 

Tangible personal property, of almost every variety, is taxed at the 
same rate. Intangible personal property such as choses in action, etc., 
i^ taxed twenty-five cents on every hundred dollars for State purposes, and 
ten cents on every hundred dollars for school purposes. 

The new revenue laws re-enact many of the provisions of the old law in 
all essential particulars, and it will therefore, be necessary to note only 
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the changes made by the last legislature which were principally con- 
cerned with the revenue collected from corporations. 

Tax on Banks, Trusts and Security Go. 

As under the old law, no tax is assessed upon the capital of any bank, 
but upon the stockholders of such institution. The method of assess- 
ment is new, however. Each bank is required to report annually to the 
commissioner of revenue of the county or city in which such bank is 
located the name of the stockholders, their residences, the number of 
shares each holds, and the market value of the stock. From the total 
market value of the stock there is deducted the assessed value of its real 
estate otherwise taxed in the State, and the value of each share of stock, 
is its proportion of the remainder; provided, that the market value of 
the stock shall not be less than the aggregate capital, surplus and undi- 
vided profits of the bank as shown by its last public statement prior to 
the report, after deducting the value of the real estate otherwise taxed. 

The commissioner of revenue then assesses each stockholder upon the 
market value of the stock at the rate of twenty-five cents on every hundred 
dollars for State purposes, and ten cents on every hundred dollars for 
public schools. The assessment list delivered to the bank is a notice that 
a tax is assessed against its stockholders and this tax is a first lien upon 
the stock standing in the name of the party assessed, and upon the divi- 
dends due or to become due thereon. Each bank pays into the treasury the 
tax assessed against its stockholders, and is thereby discharged of any 
liability to the stockholder for the money thus paid. 

Insurance Companies. 

The real and tangible personal property of these companies pays a tax 
of twenty cents on every hundred dollars for state purposes, and a 
further tax of ten cents for school, and five cents for pension, but the 
intangible personal property of such a company pays twenty-five cents on 
every hundred dollars for State purposes. The specific license tax paid 
on insurance companies is $200 a year and in addition thereto 1 1-4 per 
cent, upon the gross amount of all assessments, premiums, dues, and fees 
collected; but a life insurance company, mutual aid and sick benefit asso- 
ciation pays $200 franchise tax and one per cent upon the gross amount 
of premiums, etc.; a fire insurance company which is purely mutual and 
not to accumulate profits pays $200, and one per cent, upon the gross 
amount of premiums, etc. 

Telegraph and Telephone Companies. 

The new law leaves the tax on telegraph companies as it was in 1900, 
with the^ exception that the direct tax for State purposes is changed to 
comply with the constitution from forty cents on one hundred dollars to 
thirty-five cents on one hundred dollars. 

Telephone companies, however, instead of paying a specific license tax 
based upon the number of instruments used, pay a tax upon their gross 
receipts, and the number of miles of poles owned, as follows : One per 
cent, on gross receipts less than $50,000 when the number of miles of 
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poles is not over three hundred; when gross receipts exceed $50,000, one 
per cent, of such receipts up to 150,000, and two per cent, of such receipts 
exceeding 150,000, and in addition, two dollars per mile on conduits 
operated by the company. 

Railtoay and Canal Companies. 

The method of assessing these corporations is substantially the same 
as under the old law, with the exception that an annual report is made to 
the State corporation commission, and the tax is assessed by it instead of 
by the auditor of public accounts. The rate of tax on real and tangible 
personal property is twenty cents on every hundred dollars for State 
purposes (on tangible personalty, twenty-five cents) ; ten cents for schools, 
and five cents for pensions. In addition there is an annual State franchise 
tax of one per cent upon gross receipts for the preceding :^ear. 

With the foregoing changes the revenue law of today is substantially 
the same as that in force in 1900. 

Summary of Receipts in Virginia for the Fiscal Tear Ending September 

30, 1902. 

Received from the United States for colleges $25,000 00 

Agricultural Department — Tax on fertilizer tags 39,795 97 

Fees on charters 62,788 25 

Arrears of taxes 27,559 41 

Banks — Tax for support of government $89,828 48 

Banks — ^Tax for support of public schools 13,109 44 

62,437 92 

Capitation Tax — Tax of 1898 250 00 

Capitation Tax — Tax of 1900 # 7,707 56 

Capitation Tax— Tax of 1901 247,931 95 

266,889 60 

Capitation and personal property tax — returned insolvent and after- 
wards collected by special collectors 6,635 95 

Civil contingent fund 18 48 

Tax on law process, deeds, wills, &c 168,017 82 

Collateral inheritance tax * i6,266 48 

Costs in commonwealth cases— collected 3,547 94 

Confiscated weapons — received from sale of 16 58 

Delinquent lands 63,005 66 

Dispensaries 1,506 19 

Express companies 4,413 72 

Escheats 86 54 

Fines collected 34,794 76 

Fraternal beneficial associations 468 08 

Funding public debt 1,077 72 

Income tax— tax 1900 |1,779 63 

Income tax— tax of 1901 68,264 03 

60,033 66 

Insurance companies — tax on licenses 24,428 77 

Insurance companies — tax on premiums 67,910 62 

Insurance companies — tax to pay cost of publishing their 

reports 1-23 20 

92,462 76 

Interest — ^from State depositories 14,114 70 

Lands — sales of unappropriated lands 94 50 

Licenses — Other than liquor and sewing machines | 442,654 78 

Licenses — Liquor licenses 269,256 58 

Licenses — To appear before commissees of Legislature 1,000 00 
Licenses — For sale of sewing machines 8,080 00 

716,841 8e 
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Over payments refunded 54 80 

Oyster tax 53,886 79 

Printed records 3,989 20 

Pensions returned 266 00 

Penitentiary — hire of convicts 137,338 78 

Personal property tax — 1900 for support of government.! 10,082 34 
Personal property tax — 1900 for support of schools.... 3,366 89 

Personal property tax — 1901 for support of government. . 298,226 70 

Personal property tax — 1901 for support of schools 99,313 73 

= 410,989 66 

Register of Land Office — ^fees 17 05 

Real estate — tax of 1900 for support of government f 7,672 50 

Real estate — tax of 1900 for support of schools 2,564 02 

Real estate — tax of 1901 for support of government. . . . 874,876 64 
Real estate — tax of 1901 for support of schools 294,442 07 

1,179,555 23 

Revenue — Five per cent, penalty 13,621 36 

Seals — Sales of adhesive stamps to be used with seals . . » 13,810 00 

Seals — Tax on seals collected by notaries 287 07 

Secretary of the Commonwealth — Pees and tax on seals 11,160 78 

Steamboat companies 1,828 38 

Telegraph and telephone companies -. 32,706 91 

Pullman Car Company — tax on personal property 1,294 25 

Railroad companies — tax to Railroad Commissioner 5,551 82 

Tax for support of Government $221,358 47 

Tax for support of schools 62,595 69 

283,954 16 

¥3,795,093 42 
On hand October 1, 1901 826,597 06 

¥4,621,690 48 
The additional tax on incomes of railroads went into effect this year. 

TAXATION OF CORPORATIONS. 
Summary. — General Business Corporations, 

New Jersey, — ^Real estate is assessed for local purposes only, there 
being no State tax on real property. Corporations pay local taxes on 
personal property the same as do indlyiduals. Domestic corporations 
pay a State tax of one-tenth of one per cent on the par value of capital 
stock on amounts not exceeding 13,000,000.00; one-twentieth of one per 
cent, on amounts from $3,000,000.00 to 15,000,000.00 and |50 for each 
11,000,000.00 in excess of $5,000,000.00. 

New York. — ^Real estate is assessed for State and local purposes. Cor- 
porations pay a local tax on the actual value of capital employed, less 
liabilities and real estate; and a State tax at a rate varying according 
to dividends, being 1 1-2 mills on the par value of capital stock employed 
in the State if dividends are six per cent. 

Pennsylvania, — ^Real estate is assessed for local purposes only. There 
is a tax of one-half of one per cent, on the actual value of franchises, prop- 
erty, and entire earning capacity of all corporations having a capital 
stock; a tax of two-fifths of one per cent, on bonds or other obligations of 
domestic corporations held by residents of the State. 

Ohio, — ^Domestic corporations for profit pay one-tenth per cent, on capi- 
tal stock. Foreign corporations pay one-tenth of one per cent, on 
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proportion of capital stock represented by property and business in the 
State. 

PUBLIC SERVICE CORPORATIONS. 

(This term includes all transportation companies and "all corporations 
exercising the right of eminent domain or any frachise to use streets or 
public places.") 

Maryland. — Steam railroads do not pay the direct State tax of 17 cents, 
but pay a tax on gross receipts from eight-tenths of one per cent, to two 
per cent.; railroads, not worked by steam, do not pay a tax on their gross 
receipts, but upon their capital stock at the rate of 17 cents thereon. 
Telegraph, telephone, cable, express, sleeping car companies pay two per 
cent, on gross receipts; electric light companies pay three-fourths of ,one 
per cent, on gross receipts; pipe line companies pay one per cent, on gross 
receipts; electric construction and gas companies pay 1 1-2 per cent, on 
gross receipts. 

New Jersey. — Personal property, except that of steam railroads and 
canals, is assessed for local purposes, as is also real estate, which in- 
cludes franchises to use streets and public places, which franchises pay 
two per cent, on gross receipts. Railroads and canals pay a State tax on 
their real and personal property including franchises, of one-half of one 
per cent, of its actual value; also a local tax at the local rate, but not 
exceeding one per cent, on all property, except the "Main stem" of the rail- 
road or canal and its personal property. 

New York. — Personal property is assessed for local purposes as is 
also real estate which includes franchises to use streets or public places. 
Street and elevated railroads pay a State tax of one per cent on gross 
receipts, and three per cent, on dividends paid in excess of four per cent.; 
water, light, power and railroad companies pay one-half of one per cent, 
on gross receipts^ and three per cent, on dividends in excess of four per 
cent, in addition to direct State taxes. All transportation and trans- 
mission companies pay a State tax of one-half of one per cent on gross 
receipts, and a general tax varying according to dividends being 1 1-2 
mills on par value of stock, if dividends equal six per cent. 

OTiio.-^Electric light, gas, natural gas, water works, street railway, 
express, telegraph, telephone and railroads pay one per cent, on gross 
receipts. This is in addition to the State tax on the valuation of the 
real estate, personal property, rolling stock, etc. Sleeping car companies 
and equipment companies pay one per cent, on amount of capital stock 
employed in the State. 

Pennsylvania. — Public service corporations pay a State tax of one-half 
of one per cent, on their capital stock. Bond holders in foreign corpora- 
tions pay a tax of two-fifths of one per cent, on their bonds, and domestic 
corporations pay from interest due a like tax on bonds held by residents 
of the State. Real estate is exempt from State taxation and all public 
service corporations (except railroads in Philadelphia and Pittsburg) 
pay the State in lieu of real estate tax four-fifths of one per cent, on gross 
receipts. 

Virginia. — Real and personal property pays a State tax of thirty-five 
cents on one hundred dollars. Railroads also pay a tax of one per cent. 
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on gross receipts. Steamboat companies pay an income tax of one per 
cent, on net earnings in excess of six hundred dollars; express com- 
panies pay a license tax of $250 to $2,750.00 according to the miles 
operated within the State. Telegraph companies pay two dollars per mile 
of line of poles operated in the State, and two per cent, on gross earnings. 
Telephone companies pay a graduated tax of from one per cent, to 
two per cent, on gross receipts and two dollars per mile of line of poles. 

STATE AND NATIONAL BANKS. 

Maryland. — Banks are taxed upon the value of their capital stock, at 
the rate of 17 cents thereon. 

New Jersey. — Both real estate and shares are taxed for local pur- 
poses only. Shareholders are taxable where they reside upon the actual 
value of their shares; the tax due from non-residents is paid by the 
bank and charged to the holders. 

New York. — Real estate is taxed at the regular rate for State and local 
purposes, and a tax of one per cent, is levied for local purposes on the 
value of shares determined by adding together capital stock, surplus and 
undivided profits. 

Ohio. — Banks are taxed for State purposes one-tenth of one per cent, 
on subscribed or issued capital stock; also on real estate. 

Pennsylvania. — ^Real estate is taxed for local purposes, and the State 
levies a tax of two-fifths of one per cent, upon the actual value of the 
shares. 

Virginia. — No tax is assessed on the capital of any bank, but the 
stockholders pay a tax on the market value of the shares at thirty-five 
cents on the hundred dollars. 

TRUST COMPANIES. 

Maryland. — The State franchise tax is two per cent, upon the gross earn- 
ings or receipts. 

New Jersey. — Like banks, trust companies pay taxes for local pur- 
poses only. 

New York. — The real estate of trust companies is taxed for State and 
local purposes and in addition one per cent, on the amount of capital 
stock, surplus and undivided profits. 

Pennsylvania. — Trust companies pay a tax of two-fifths of one per cent, 
on certain securities held in trust and depositors pay the same tax on 
interest bearing deposits. 

INSURANCE. 

Maryland. — These companies pay a tax of $300 and an additional tax 
of 1 1-2 per cent, on amount of premiums received. 

New Jersey. — Domestic life and fire companies, other than mutual, pay 
a tax for local purposes, on capital stock paid in and accumulated sur- 
plus, less real estate in which surplus is invested. 

Domestic fire companies, except mutual companies that do not issue 
policies on the stock plan pay a State tax of one per cent, on gross 
premiums received in the State; domestic life companies pay a State tax 
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of one per cent, upon their entire surplus and a tax of 35-100 of one per 
cent, on the gross amount of premiums in all States. 

New York. — ^Domestic and foreign companies, except fire or marine, pay 
a State tax of one per cent, on gross premiums from business in the 
State. 

Ohio. — Foreign and domestic companies pay a State tax of 2 1-2 per cent, 
on gross amount of premiums received after deducting for return premi- 
ums, and considerations for reinsurances during preceding year. 

Pennsylvania. — Domestic and life insurance companies pay the same 
tax as general business corporations, which is one-half of one per cent., 
except fire companies which pay a tax on capital stock at the rate of 
three-tenths of one per cent. In addition a State tax of eight-tenths of one 
per cent, on gross premiums and assessment from business within the 
State. Foreign insurance companies pay a State tax of two per cent, upon 
premiums received in the State. 

Virginia. — ^Real and personal property pay a State tax of thirty-five 
cents on the hundred dollars. Further a specific license tax of $200 and 
in addition thereto 1 1-4 per cent, upon the gross amount of all assess- 
ments, premiums and dues received; but life and mutual aid associations 
pay one per cent, upon the gross amount of premium. 

INCORPORATION TAX. 

Maryland. — ^Newly incorporated companies, except railroad and build- 
ing associations, pay a State bonus of one-eighth of one per cent, upon 
the amount of authorized capital stock. 

New Jersey. — One-fiftieth of one per cent, on the total amount of capi- 
tal stock authorized. 

New York. — One-twentieth of one per cent, of authorized capital for 
domestic companies; one-eighth of one per cent, upon capital employed 
in the State for foreign companies. 

Ohio. — One-tenth of one per cent, of authorized capital stock. 

Pennsylvania. — One-third of one per cent, of authorized capital stock. 

Virginia. — Incorporation tax is based upon the amount of capital stock. 
Domestic companies pay a minimum tax of $25 for $5,000 capital stock 
or under; this tax is graduated to the maximum amount of $5,000 for 
over $90,000,000 capital stock. Foreign corporations pay $10 for $50,000 
capital or less; twenty cents for each $1,000 of capital stock over $50,000 
and less than $1,000,000; $600 if capital stock is $1,000,000 or over. 

The following statement of receipts into the treasury of Massachusetts 
and of the fees paid to Secretary of State of Delaware may be of value: 

Massachusetts. 

Summary of receipts for 1901, for State purposes: 

Corporation taxes, net $1,338,971 15 

Bank stock taxes, net 399,327 04 

Sayings banks, taxes 1,531,307 23 

Collateral legacy tax 514,136 97 

Insurance taxes and licenses 425,033 35 

Excise tax on life Insurance companies 234,521 86 

Foreign railroad companies tax 26,749 00 
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Coal and mining companies tax 21,065 26 

Secretary's fees and commissions 59,771 00 

Fees from courts of insolvency 13,813 89 

Income from sundry prisons 17,090 68 

liquor license 811,683 23 

Support of paupers from cities and towns 117,606 80 

Interest on deposits 121,631 24 

Accrued interest on sundry loans 72,569 47 

Miscellaneous 51,350 19 

Total $5,751,628 36 

Direct State tax 1,750.000 00 

Cash on hand, January 1st 562,527 33 

Total $8,064,155 69 

Of the $1,750,000.00 direct State tax, it is impossible to tell the propor- 
tion paid by railroads, as the money is paid into the State treasury from 
cities and towns, and in bulk. 

The total tax on corporations, for both State and local purposes, in 
1901, was $5,188,862.92. Of this amount, railroads paid $2,645,977.76. 

The $1,333,971.15, paid by corporations, in the summary of receipts, is 
the amount applicable to general State purposes after the local assess- 
ments, such as for water, sewerage, parks and other special purposes, have 
been eliminated. 

Delaware. 

State taxes required to be paid to the Secretary of State on filing any cer- 
tificate or other paper relating to corporations. 

Certificate of Incorporation. 

For each $1,000 of the total capital stock authorized. .' $ 15 

In no case less than '. 20 00 

Certificate of Increase. 

And for each $1,000 of increase of capital stock additional (but in no case 

less than $20.00) $ 15 

Certificate of Agreement of Consolidation or Merger. 

For each $1,000 of capital stock of new company, over and above the total 

capital stock of the companies so consolidated or merged $ 15 

Certificate of Dissolution. 

Change of name, * amended certificate of organization, decrease of capital 

stock and increase or decrease of number of shaies $20 00 

Other certificates 5 00 

Exemptions. 
Religious or charitable companies. 

Fees to Secretary of State. 

For certified copies : 

Copying per line $ 02 

For official seal on certificate 1 00 

For receiving, filing and indexing any paper provided by law to be filed with 

him 2 00 

For recording where required by law : 
Per line 10 
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Annual Franchise Taxes. 

Telegraph, Telephone, Cable and Express Companies, one per cent, on gross amount 

of receipts. 
Companies for distribution of electricity, heat or power or production, distribution 

or sale of gas, 2-5 of one per cent, on gross amount of receipts and fo.ur per 

cent, on dividends in excess of 4 per cent. 
Oil or Pipe Line Companies, 3-5 of 1 per cent, on gross amount of receipts. When 

part of line is out of State, company is required to pay on proportionate part of 

receipts. 
Insurance companies (other than life) 8-4 of 1 per cent, on gross amount of pre- 
miums. 
Life Insurance Companies, 3-4 of 1 per cent on surplus and 30-100 of 1 per cent, on 

total gross insurance premiums collected by company during year. 
Parlor, Palace or Sleeping Car Companies, 1 1-2 per cent, on gross amount of re- 
ceipts. 
Other companies, one-twentieth of one per cent, on capital stock actually paid in 

up to and including $3,000,000. 
One fortieth of 1 per cent, on capital stock issued and outstanding in excess of 

$3,000,000, and not excedlng $5,000,000. 
Thirty dolars on each $1,000,000 issued and outstanding in excess of $5,000,000. 

Exemptions from Taw. 

Railroads, railways, canals, banking corporations, savings banks, cemeteries, religious, 
charitable or educational companies, and manufacturing or mining companies, 
fifty per centum of whose capital stock is issued and outstanding is invested in 
manufacturing and mining in this State. Manufacturing and mining companies 
not having said fifty per cent, so invested, but having a part of capital stock 
so invested are entitled to deduction of value of real and personal property used 
in manufacturing and mining in the State, from amount of capital stock issued 
and outstanding, and mercantile corporations under the General Corporation 
Laws doing business in this State. 

Foreign Corporations. 

State tax * $50 00 

Fees to Secretary of State and for use of prothonotaries 10 00 

Trend of Tax Legislation. 

In each State visited there is a distinct movement for the separation of 
sources of State and local revenue. Governor Montague of Virginia, be^ 
cause of unequal assessment between counties, has recommended that the 
tax on real estate for State purposes be abolished, s^nd the State revenue 
raised from other souces. Virginia in its new constitution (section 169) 
provides, that, after January 1, 1913, the General Assembly may separate 
for purposes of taxation the several classes of property so as to determine 
what subjects shall pay State taxes, and what subpects shall pay local 
taxes. 

Governor Nash of Ohio, in his message of 1902, recommended the gradual 
adoption of special taxation until all the State revenue should be pro- 
vided without resort to the general property tax. At the coming November 
election a constitutional amendment permitting separation of State and 
local taxation is to be submitted to the people, and with the aid of t]Le 
new law permitting constitutional amendments to be printed on the ballot 
in the party column, the authorities seem confident that the proposition 
will be accepted. The Governor recommended also in the same message 
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that the annual tax on gross receipts formerly paid by foreign insurance 
companies to counties be transferred to State purposes. The legislature 
passed a law to this effect which increases the State revenues about |600,- 
000 a year. 

Governor Odell of New York with the help of his legislature has suc- 
ceeded in gradually reducing the general property tax for State purposes 
and has proposed a constitutional amendment to entirely abolish the 
State tax on general property. 

There is a marked tendency in all the States toward assessment of cor- 
porate property by State boards instead of by local assessors. In New 
Jersey the inequalities of the old plan by local assessment were so grevious 
that the Governor in his message to the legislature of 1902 emphatically 
recommended central assessment. The new constitution of Virginia pro- 
vides that the property of railroad and canal companies shall be assessed 
for State and local purposes by a "State Corporation Commission." This 
tendency will also be found in the west. Minnesota now requires a public 
examiner to inspect all receipts of all corporations paying a tax on the 
gross amount thereof, and to report the amount to the State treasurer 
for the purpose of its assessment; Iowa requires railway companies to 
report earnings to the Executive Committee for the purpose of assessment; 
and Colorado has appointed a State Board of Equalization for a like pur- 
pose. 

Another movement noticed is to make corporations bear a larger share 
of the public burdens. Governor Montague of Virginia says that the tax 
on railroads should be increased so as to relieve real estate and general 
property of all burdens for State purposes. The Virginia legislature of 
1902 imposed an annual State franchise tax on transportation and trans- 
mission companies of one per cent, on gross receipts. It also amended 
the taxation of telephone companies so that instead of paying on the num- 
ber of telephones used they pay upon the gross receipts and number of 
miles of poles owned. 

Governor Nash of Ohio in his message of 1902, recommended an in- 
crease in tax on corporations, and the legislature of last year passed 
the "Willis Law," which extended the annual fee of one-tenth of one per 
cent, on capital stock, which formerly applied to foreign corporations 
only, to domestic corporations; and it is estimated that this act will in- 
crease the State revenue $1,000,000.00 a year. The "Cole Law" increased 
the tax on gross receipts from one-half of one per cent, to one per cent, 
on almost all public service corporations; and from this source $600,000 
additional State revenue is expected. Another law just passed in Ohio 
requires railroads to pay the tax on the land on which they have an 
easement, which amount is to be deducted from the tax payable by the 
owner. 

Governor Odell, of New York, advocates the plan of taxing the stock of 
foreign corporations that do not pay an incorporation tax; Maryland last 
year increased the license of insurance companies from $200 to $300; and 
many further instances could be given of the tendency to increase corpora- 
tion taxes. 
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